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WATER DISTRICT

AGENDA

EAST ORANGE COUNTY WATER DISTRICT
(EOCWD)

Thursday, June 27, 2024
East Orange County Water District
185 N. McPherson Road, Orange CA 92869

5:00 p.m.

Members of the public shall be permitted to speak in-person as to both agendized and non-
agendized items. Those wishing to speak may verbally indicating their desire to comment at the
time the item is called. Additionally, members of the public may, but are not required to, e-mail
comments to Sylvia Prado at sprado@eocwd.com up to 30 minutes before the Board meeting, and
such comments shall be provided to the Board. Members of the public wishing to attend the
meeting that require other reasonable modifications or accommodation to facilitate such
attendance should contact Ms. Prado at (714) 538-5815 or the e-mail provided as soon as
feasible before the meeting to make such request.

1. Call Meeting to Order; Pledge of Allegiance - Vice President Murdoch

2. Addition of Items Arising After Posting of Agenda Requiring Immediate Action
(Requires 2/3 vote or unanimous vote if less than 2/3 of members are present)
Recommendation: Adopt resolution determining need to take immediate action on
item(s) and that the need for action came to the District’s attention after posting of the
Agenda and that such item(s) be added to the Agenda.

3. Public Communications to the Board: Opportunity for members of the public to
comment on agendized and non-agendized items. Each speaker and comment is
limited to three minutes. During this time, e-mailed comments timely submitted to Ms.
Prado shall be provided to the Board. Interested speakers who either verbally indicate
their desire to speak during this item or submit a chat request at the beginning of the
meeting shall be afforded an opportunity to address the Board. At the discretion of the
Board President, comments on a particular agendized item may be deferred until that
item is heard.
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CONSENT CALENDAR (ltems 5-11) All matters on the Consent Calendar are to be approved
by one motion, without separate discussion on these items, unless a Board member or
District staff request that specific items be removed from the Consent Calendar for
separate consideration.

4. Minutes of Regular Board Meeting Held May 23, 2024
Recommendation: Approve minutes as presented.

5. General Manager’s Report
Recommendation: Receive and File.

6. Wholesale and Retail Water Usage Report
Recommendation: Informational.

7. Schedule of Disbursements
Recommendation: Informational.

8. Financial Statements
Recommendation: Informational.

9. Investment Policy Revision
Recommendation: Approve policy revisions.

10. Annual Water Quality Report
Recommendation: Receive and File.

11. Surplus Equipment
Recommendation: Approve surplus equipment.

MATTERS FOR CONSIDERATION

12. FY 2024-25 Annual Budget
Recommendation: Approve proposed 2024-25 budget and adopt Resolution No 944
determining appropriations subject to limitation.

MISCELLANEOUS ITEMS

13. Directors’ reports on meetings attended at District expense (Government Code Section
53232.3) and Directors’ comments. Directors or staff may ask questions for
clarification, make brief announcements, and make brief reports on their own
activities. Directors may provide a reference to staff or other resources for factual
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information, request staff to report back at a subsequent meeting concerning a matter,
or direct staff to place a matter on a future agenda (Government Code § 54954.2)

14. Monthly Legislative & Outreach Report
Recommendation: Receive and File.

RECESS TO CLOSED SESSION

1. Conference with Legal Counsel - Existing Litigation (Govt Code § 54956.9(d)(1))- East
Orange County Water District v. Pacific Bell, et. al. (Orange County Superior Ct. Case No. 30-
2022-01290371-CU-OR-CJC

ADJOURNMENT

Adjourning to the next Regular Meeting scheduled for July 25, 2024, at 5:00 p.m., at East
Orange County Water District, 185 N. McPherson Orange, CA 92869 or on-line as noticed
pursuant to findings of the Board.

kkhkkkhkkhkikkk**k

Availability of agenda materials: Agenda exhibits and other writings that are disclosable public records
distributed to all or a majority of the members of the East Orange County Water District Board of Directors in
connection with a matter subject to discussion or consideration at an open meeting of the Board are available
for public inspection in the District’s office, 185 N. McPherson Road, Orange, California (“District Office”). If
such writings are distributed to members of the Board less than 72 hours prior to the meeting, they will be
available at the reception desk of the District Office during business hours at the same time as they are
distributed to the Board members, except that if such writings are distributed less than one hour prior to, or
during, the meeting, they will be available in the meeting room of the District Office.

Disability-related accommodations: The East Orange County Water District Board of Directors meeting room
is wheelchair accessible. If you require any special disability-related accommodations (e.g., access to an
amplified sound system, etc.) please contact Sylvia Prado in the District Office at (714) 538-5815 during
business hours at least seventy-two (72) hours prior to the scheduled meeting. This agenda can be obtained
in alternative format upon written request to Sylvia Prado in the District Office, at least seventy-two (72) hours
prior to the scheduled meeting.




MINUTES OF THE
REGULAR MEETING OF THE BOARD OF DIRECTORS
OF THE EAST ORANGE COUNTY WATER DISTRICT (EOCWD)

May 23, 2024

1. Call to Order. A Regular Meeting of the Board of Directors of the East Orange County
Water District held at the District Office, located at 185 N. McPherson Road in the City of
Orange, California, was called to order by President DOUGLASS DAVERT at 5:00 p.m. on
Thursday, May 23, 2024, with President DAVERT leading the Pledge of Allegiance. Public
attendance was permitted in-person only. JEFFREY HOSKINSON, Secretary, recorded the
minutes of the meeting.

The following Directors attended the meeting: DOUGLASS DAVERT, GEORGE MURDOCH,
JOHN NIELSEN, JOHN SEARS, and MARILYN THOMS.

Also present were:

DAVID YOUNGBLOOD General Manager

JEFF SMYTH Engineering Manager

JERRY MENDZER Operations Manager

SYLVIA PRADO Office Manager

JULIAN DE LA O SOLIS Administrative Assistant

JEFF HOSKINSON District Secretary and Legal Counsel
HON. JOHN LEWIS Lewis Consulting

Other staff and members of the public may have attended in-person that are not listed above.

2. Addition of Items Arising After Posting of Agenda Requiring Immediate Action.
(Requires 2/3 vote or unanimous vote if less than 2/3 of members are present).

ACTION TAKEN: None.

3. Public Communications to the Board. None received.

Consent Calendar. Director NIELSEN requested that Item No. 5 be pulled from the
Consent Calendar. As to the balance of the Consent Calendar, the Board, on motion from
MURDOCH seconded by NIELSEN, approved the balance of the Consent Calendar by unanimous
vote as follows:

4, Minutes: THE MINUTES OF THE MARCH 28, 2024 REGULAR MEETING OF THE
BOARD WERE APPROVED AS SUBMITTED,;

6. Wholesale and Retail Water Usage Report: THE BOARD RECEIVED AND FILED THE
WHOLESALE AND RETAIL WATER USAGE REPORT,; and



7. Schedules of Disbursements: THE BOARD APPROVED THE SCHEDULE OF
DISBURSEMENTS AS SUBMITTED;

8. Financial Statements: THE BOARD RECEIVED AND FILED THE FINANCIAL
STATEMENTS;

9. 0OC-43 Vault Repairs & SCE Reimbursement: THE BOARD RECEIVED THE REPORT
FOR INFORMATIONAL PURPOSES ONLY.

The Board then considered Item No. 5 from the Consent Calendar separately:

5. General Manager’s Report: Director NIELSEN made an inquiry relative to the cash
inflow/outflow for the sewer (ID1) budget, including significant expenditures in the period
ending February 29, 2024. General Manager Youngblood addressed the inquiry, refering the
final payments for the District Office building.

ACTION TAKEN: The Board, on motion by NIELSON, seconded by THOMS, by unanimous
vote received and filed the General Manager’s Report.

Matters for Consideration.

10. Sharon Lane Lift Station. General Manager Youngblood introduced the item,
discussing the proposal to take over the Sharon Lane Lift Station, which was a private lift
station that served sewer pipeline owned by EOCWD both upstream and downstream of the
station. EOCWD proposed to take over the lift station in exchange for $30,000 paid by the
homeowners association (HOA) that currently owns the station, to fund approximately half of the
upgrades needed to bring the facility up to EOCWD standards. The HOA and relevant property
owner would also be granting a needed Bill of Sale and easements for the facility.

It was noted that EOCWD standards are not necessarily reflective of the improvements
the HOA would need to make simply to repair the facility, as EOCWD standards would include
SCADA-system integration and other elements that the HOA would not necessarily have to do for
the facility. It was further noted that if there was a spill at the private lift station, the spill would
come from an EOCWD manhole, and thus taking over the facility would reduce a potenital
liability to EOCWD.

ACTION TAKEN: The Board, on motion from THOMS, seconded by MURDOCH, the Board
accepted the transfer of the Sharon Lane Lift Station and rehabilitation reimbursement,
and approved the execution and acceptance of the Bill of Sale and sewer Easement on
Orange County Assessor Parcel No. 503-491-69 from Steven and Katherin Mattessich.

11. Conference and Meeting Requests. The Board considered attendance at four
identified conferences and meeting, including (1) the CASA Annual Conference on July 31-
August 2, 2024; Urban Water Institute Annual Conference on August 21-23, 2024; the
Association of California Water Agencies (ACWA) Fall Conference on December 2-4, 2024.



ACTION TAKEN: The Board, on motion by MURDOCH, seconded by NIELSEN, by
unanimous vote authorized the attendance of all Board members the agendized
conferences, with direction to coordinate with District staff if they plan to attend.

Miscellaneous Items.

12. Directors’ reports on meetings attended at District expense (Government Code
Section 53232.3) and Directors’ comments. The Directors reported attendance as set forth in
the agenda, as follows:

President Davert
3/28 EOCWD Regular Board Meeting
4/10 MWDOC Annual Elected Officials’ Forum

Vice President Murdoch

3/21 EOCWD Engineering & Operations Committee
3/28 EOCWD Regular Board Meeting

4/10 MWDOC Annual Elected Officials’ Forum
4/29 ACWA Business Development Committee

Director Sears

3/1  Water Advisory Committee of Orange County (WACO)
3/4  Foothill Communities Association Annual Meeting

3/8 EOCWD Administration & Finance Committee

3/28 EOCWD Regular Board Meeting

4/5  Water Advisory Committee of Orange County (WACO)
4/10 MWDOC Annual Elected Officials’ Forum & Dinner
4/25 1SDOC Quarterly Meeting

Director Thoms

3/1  Water Advisory Committee of Orange County (WACO)
3/4  Foothill Communities Association Annual Meeting

3/21 EOCWD Engineering & Operations Committee Meeting
3/28 EOCWD Regular Board Meeting

4/5  Water Advisory Committee of Orange County (WACO)
4/10 MWDOC Annual Elected Officials’ Forum & Dinner

Director Nielsen
3/8 EOCWD Administration & Finance Committee
3/28 EOCWD Regular Board Meeting

Director SEARS provided an overview of the two atttended WACO meetings, with an
overview of the Delta Project History discussion and an EPA presentation.

Vice-President MURDOCH complimented staff on the beautiful new facility, and for
getting the treatment plant running soon. Vice-President MURDOCH discussed the



Elected Officials forum, including proposed Metropolitan Water District of Southern
California (MWDOC) increases. Vice-President MURDOCH also discussed his MET tour of
the Orwell and Sites Reservoir Site, the significant Southern California commitments to
water storage at Sites, and the high proposed costs of the Delta Projcet, with the net
being high future costs of imported water. Vice-President MURDOCH also discussed the
ACWA Conference and Region 10.

President DAVERT briefly commented on MET’s need to change its business model, and
discussed a tour of the new Orange County Santitation District building.

13. Monthly Legislative & Outreach Report. President DAVERT referenced the

Townsend report in the packet. The Board received an oral report from Honorable John Lewis,
with an update from the County budgeting process. Mr. Lewis also discussed El Nino ending,
and La Nina projected to begin in August, and provided a LAFCO update as well as an update on
other elections.

ACTION TAKEN: The Board, on motion duly seconded, by unanimous vote received and
filed the reports received.

Adjournment.

The Board adjourned the meeting at approximately 5:31 p.m. to the next Regular

Meeting of the Board of Directors to be held on Thursday, June 27, 2024, at 5:00 p.m., at the
District Office located at 185 North McPherson, Orange, California, 92869.

Respectfully submitted,

Jeffrey A. Hoskinson
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WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER
SUBJECT: GENERAL MANAGER’S REPORT
DATE JUNE 27, 2024

Background

Monthly report from the General Manager on District activities

Recommendation

Receive and File.

Attachment(s): General Manager’s Report




EAST ORANGE COUNTY WATER DISTRICT GENERAL MANAGER’S REPORT

June 2024

The following report is a summary of the District’s activities over the past month.

SEWER

1) ID1 Update

Activities & Accomplishments for May include:
Activities

Completed Groups 5 cleaning (see attached reports).

Reviewed applications for sewer permits.

Completed monthly siphon cleaning.

Completed monthly hot spot cleaning.

Completed CCTV inspections.

Completed 15 FSE Inspections in May.

Issued 4 FSE Permits in May.

Completed Dig Alert tickets.

Ordered misc. sewer supplies andtools.

Provided training to water staff on use of combo trucks (on going).

EOCWD Sewer Spills - None to report for May
Private Sewer Spills — 1

On May 25th, staff responded to a private sewer spill at an apartment complex at Newport
and Main Street. The spill was caused by roots in a private sewer lateral. EOCWD staff
contacted Orange County Health Care Agency and the City of Tustin and worked with the
property manager to address the issue. A plumber came out and was able to clear the
blockage and restore flow. The spill was contained within the property. EOCWD staff
performed wash down and clean up.

Permits:

Update
Ten (10) sewer permits were issued in May; six (6) permits were issued for ADUs,
three (3) in the City of Tustin, two (2) in the unincorporated area, and one (1) in the
City of Orange; two (2) permits were issued for SFR remodels in the unincorporated
area; and two (2) permits were issued for septic to sewer, one (1) in the City of Tustin
and one (1) in the unincorporated area.

WHOLESALE ZONE
1) WZ Water Demands

See attachment.



2) Water Quality Update

On September 6, 2023, Metropolitan Water District of Southern California (MWD) provided a water
guality notice informing member agencies that the Diemer plant service area was experiencing
nitrification. To address this MWD implemented several operational changes at the Diemer plant
which included raising plant effluent pH, maintaining a plant effluent total chlorine residual of 2.7
mg/L, and minimizing free ammonia leaving the plant. In addition, the source water blend for the
Diemer plant was lowered from approximately 80 percent State Water Project (SWP) to 25 percent.

Once MET made the changes described above, staff was able to see significant improvements in
water quality throughout the WZ system.

Update: Water quality throughout the system remains good. No issues to report.

3) 0OC-43/Walnut Takeout RTU Panel
Update: Work is complete. Programming for the RTU panel is pending and will be completed at
a future date.
4) WZ Connection Permits
Six (6) wholesale permits were issued in May; three (3) in the City of Tustin and three (3) in the
unincorporated area.
RETAIL ZONE
1) Water Demand — see attachments
2) East Orange DroughtReach™ Program
Update: RZ Demand was 7% lower in May 2024 than May 2023. Water efficiency messaging
continues through social media and print media (Foothill Sentry).
3) Well / Booster Station Operations
No Update.
Well Levels — Update: Water levels have stabilized over the last month as shown on the
attached graph. The pumping water level for the East Well in May was 198 feet BGS (below ground
surface). Please note that pumping water levels have been as low as 297 feet BGS back in July
2014).
4) Circula Panorama Pipeline Conversion (Zone 3 to 2) and Replacement Project
Update: The installation of the Customer PRV’s is nearly complete and the pipeline construction
has begun on Fairhaven Extension. Project completion is expected in November.
5) VanderWerff Well/PEAS Treatment

Update: Tesco, the SCADA integrator, was non-performing so a recovery integrator was
brought in. Programming changes are in progress and startup activities on the well and
treatment plant are expected to resume late-June.



6) System Leaks

None to report.

7) Water Availability Request/Connection Permits

No permits were issued in May.

8) Monthly WZ & RZ Operations Activities

e Water quality analyzer training.

¢ Retail Zone valve replacements — Pine Canyon and County Lane.

e Lead service line investigations.

e Valve exercising.

e Worked with SCADA integrator at Barrett reservoir site and treatment plant site.

¢ Received training on various pieces of equipment for treatment plant.

¢ Attended meetings for Barrett Booster Station, ID1, SCADA, Admin Building, Vista

Panorama reservoir, Newport reservoir projects and Water Standards Update, Zone 2 to

Zone 3 project.

Ordered misc. tools, parts, and materials for water and sewer departments.

Completed Dig Alerts.

Monitored daily operations of reservoir chlorination system at Andres reservoir (Ops. Manager).

Attended Groundwater Producer Meetings (Eng. Manager).

Submitted monthly, quarterly, and annual reports to SWRCB.

Reviewed weekly water quality data.

Ordered water quality supplies.

¢ Attend weekly maintenance and operations meeting with GM (Engineering and Ops.
Managers).

JOINT SYSTEM ACTIVITIES

A. District Headquarters Building Replacement

Update: Field staff has moved into the building. The construction is complete and Snyder Langston
is in the process of completing punch list items. Final Acceptance is expected in July. The
emergency backup generator, a long lead time item, is expected to be received in October and
installed in November.

B. Pandemic Response (COVID-19) Plan
No Update.
C. Public Safety Power Shutoff (PSPS)
No Update.
D. SEDARU
Please see the attached SEDARU water work and sewer work reports which provide

information on work staff is performing and the types of customer interactions that staff are
having.



E. GIS Newsletter

No Update.

F. Safety

Update: Staff completed training on the following topics during the month of May:

Lockout Tagout

Safe Lifting Techniques
Hydration

Slips, Trips, and Falls
Clothing and Safety
Diesel Exhaust Dangers
Hard Hats

Foot Safety

G. Engineering & Operations Committee

Minutes from the June 13, 2024 meeting are attached.

H. Administrative & Finance Committee

Minutes from the June 21, 2024 meeting are attached.
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May 2024

As of: 6/24/2024

Sewer Gravity Main Work

Workflow Footage
Completed
CCTV Inspection 24,510
Line Cleaning 87,517
Main Lining 1,996
Main Repair 0
Main Replace 0
Managers Form 656
Pipe Edit 3,800
Root Foaming 0
Total 118,479

Easement Work

Workflow Workflows
Completed
Easement Edit 0
Easement Inspection 1
Total 1

Workflows
Completed
112
369
6
0
0
2
37
0

526

Water Hydrants

Workflows Water Used

Workfl
oriktiow Completed

Hydrant Meter Read 1

Manhole Work

Workflow Workflows
Completed
Manhole Edit 1
Manhole Inspection 56
Manhole Rehab 0
Manhole Repair 0
Roach Spray 0
SSO Report 0
Total 57

Workflows
Workflow

Completed
BMP GRE Inspection 0
BMP GRE Violation Follow-up 7
BMP Inspection 0
BMP Violation Follow-up 4
FOG Permitting 0
GRE Inspection 0
GRE Violation Follow-up 2
Initial Inspection 2
Other Entity Inspection 0
Private Sewer Investigation 0

Total 15

in Gallons

3,150

% of Monthly Target Cleaned 103%
% of Year-to-month Annual Target Cleaned 92%
% of Annual Target Cleaned 39%
Workflow Workflows
Completed
811 Locate 296
Water Used in CCF
4
Customer Work
Workflows
Workfl
oriktiow Completed
Const. Inspection 1
Customer Investigation 0
Parcel Edit 0
Parcel Permit Info Edit 3
Preconstruction 0
Sewer Permit Review 0
Total 4
Lateral Work
Workflow Workflows
Completed
Lateral Connection Edit 0
Lateral Connection Rehab 0
Total 0

SSO Report

spill Size Spill

Spill Date and Time
Recovered

No Spills



Minutes of the
Engineering & Operations Committee
June 13, 2024

1 The meeting was called to order at 9:00 a.m. by Director Murdoch.

The following Directors attended the meeting: Director Murdoch and Director Thoms. Also
present at the meeting were: David Youngblood — General Manager, Jeff Smyth — Engineering
Manager, Jerry Mendzer — Operations Manager, and Sylvia Prado — Office Manager.

No public comments were received.
No additional items were added to the agenda.

Informational Items

4, Retail Zone (RZ) Well Levels, System Status, and Water Use — Staff informed the committee
groundwater levels continue to increase. System demands remain below average. Director
Murdoch inquired about the State Department of Water Resources 42 GPCD target by 2030, if
the district is on target, and if there are going to be any issues. Staff commented overall
demands are still trending down and this is the lowest year in the last seven. Also, the
installation of AMI meters will help. Director Murdoch also inquired about the Advanced
Metering Infrastructure earmark. Staff responded that while verbal confirmation has been
received, the District has not received anything official yet. Staff provided an update on the
Zone 3 to Zone 2 Circula Panorama pipeline project, customer PRV installation, Brae Glen
pipeline project, Vista Panorama site project, and the County of Orange Crawford Canyon Park
project.

5. Wholesale Zone (WZ) System Status and Water Use — Staff informed the committee water
demands are up 30% in the WZ with the City of Tustin having the highest demand and there
aren’t any water quality issues to report. Staff reported an Air/Vac was replaced in conjunction
with the Cathodic Protection Project, goats will be utilized for vegetation control at the 6MG
reservoir next month, and warranty repairs are being completed on the coating at the 1IMG
Newport Reservoir.

Staff informed the Committee about a meeting with Golden State Water Company to review the
future operation of the WZ and possible synergies of dual benefit reservoir and pump station
projects. Water quality issues add a level of complexity to any such projects. There is a need
to maintain the WZ for future flexibility and the ability to pump 100% groundwater or be on
100% import water should be maintained. The WZ can be utilized to move groundwater and
OCWD has been receptive to the idea.

Director Murdoch inquired about changes to the OC70 meter to correct the previously identified
inaccuracy. Staff assured the Committee that Metropolitan Water District calibrated the meter
and staff is actively looking for errors should they reappear.

6. Sewer System Status and Permit Reports — Staff informed the committee regarding a private
sewer spill on Main Street and Newport in an apartment complex in the City of Tustin. Staff also
informed the Committee that root foaming of sewer mains is completed and staff will be
evaluating its effectiveness. Director Thoms recommended educational material be distributed
to customers as many do not realize they own and are responsible for maintenance of the
sewer laterals. This would be primarily beneficial in the older areas. Staff and the Committee

1



Minutes of the
Engineering & Operations Committee
June 13, 2024

discussed the future open house and staff provided an update on the repair of the 12-inch
sewer main under the 5 Fwy.

Action ltems

7. FY2024/25 Capital Budget — Staff presented the FY2024-25 Capital Budget and an update on
specific capital projects to the Committee. Staff noted the following:

o Due to the timing of the Circula Panorama Pipeline Replacement Project, FY24 Projected
Actual expenses were lower than expected in the Retail Zone (RZ).

e Due to the timing of the ID1 CRA (Browning) Sewer Project, FY24 Projected Actual
expenses were higher than expected in the Sewer system.

o Projected expenses in the RZ are significantly higher than previous years due to the
Circula Panorama Pipeline Replacement Project. Staff highlighted the many benefits of
the pipeline project.

o RZ reserves have decreased in recent years due to the investment in significant
replacement projects. The RZ has a planned loan from the Sewer System and details
will be determined.

e WZ capital expenditures have reduced since last year. Staff sent the proposed budget to
the retail agencies and does not expect any adverse responses.

Director Murdoch commented on the following:
e Itis important to communicate to our customers all of the work that has been done.
¢ Master planning is important to lay out projects and costs as rates are driven by the
plans. A rewrite of the master plans, rather than revision, is recommended. Various
modelling scenarios should be considered for the water systems for 100% groundwater,
100% import water, or a combination.
e The low reserves in the RZ and impacts to RZ rates.

Director Thoms commented on the following:
o Requested staff consider combining the AWIA Assessment and Hazard Mitigation Plan.
e Recommended a community meeting to highlight the Vista Panorama improvements.

Director Murdoch requested the Strategic Plan be reviewed with the Board at a meeting in the
near future and that the plan be updated, possibly after the November elections. Director
Thoms recommended including a survey relative to employee job satisfaction, salaries, and
benefits in the Strategic Planning process.

The Committee supported including the FY2024-25 Capital Budget in the annual budget and
submitting to the Board for approval.

8. Manhole and Valve Can Adjustments — Contract Award — Staff presented the item to the
Committee. The Committee supported staff's recommendation and awarded a contract, in the
amount of $156,030, to All American Asphalt for construction of the sewer manhole and water
valve can adjustments.

9. Adjournment at 11:15 a.m.



Minutes of the Administration & Finance Committee Meeting
June 21, 2024

Present: Chair John Sears, Director John Nielsen, David Youngblood, Sylvia Prado, Scott
Nelson of Eide Bailly, Devin Sinner of Eide Bailly.

The meeting was called to order at 9:00 a.m.
No public comments were received.
No additional items were added to the agenda.

1. Monthly Financial Reports April 2024 — Staff informed the Committee of the monthly
financials. Staff informed the Committee that revenue for the rate increase will start
coming in mid-October.

2. Monthly Disbursements —

3. Investment Policy Revisions — Eide Bailly staff reported that there are no changes to the
District’s investing strategies. This is an annual review and more of an update to the
standard language on Good Practice. The Committee supported staff's recommendation

4. Annual Budget — Eide Balilly staff gave a brief overview of the FY 24-25 budget to the
Committee. Staff informed the Committee that the proposed loan from sewer to retail
zone is due to execution of more capital spending than in the past. There is a
component of annual re-payment. Staff reported that financially the RZ will be in a better

position once the District starts pumping ground water.

Adjournment — 9:40am
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WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER

SUBJECT: WHOLESALE AND RETAIL WATER USAGE REPORT
DATE JUNE 27, 2024

Background

Monthly report on wholesale and retail water usage for the month of May 2024.

Recommendation

Informational.

Attachment(s): Wholesale and Retail Usage Reports
East Well Levels Report




East Well Pumping & Static Water Levels
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East Orange County Retail Zone Water Usage Report

East Orange County Retail Zone Overview of Usage
FY 2023-24 Monthly Water Use
Type of Supply July August September October November December January February March April May June Total
MWDOC 82 85 76 77 65 57 38 35 39 48 66 - 669
OCWD Pumped GW - - - - - - - - - - - - -
Total 82 85 76 77 65 57 38 35 39 48 66 - 669
12023 MWDOC Usage | 82| 85| 76| 77| 65| 57| 39| 45| 38| 60| 70| 72| 766|
2023-24 Sources of Water MWDOC Calendar Year and Fiscal Year Purchases
OCWD Pumped
i 100
0%
L 80
w
w60
= L
é 40
20
0 / A—
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total
2023-24 82 85 76 77 65 57 38 35 39 48 66 - 669
2023 82 85 76 77 65 57 39 45 38 60 70 72 766
2023-24 Monthly Water Supply Sources
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prepared by Municipal Water District of Orange County
* Numbers are Subject to Change
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Annual Water Usage

East Orange County Retail Zone Water Usage Report

Type of Supply 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 Average
MWDOC 322.0 250.7 172.1 190.2 602.1 340.0 781.8 916.4 903.3 753.9 523.3
OCWD Pumped GW 7513 646.3 468.8 547.8 240.2 441.3 5.2 0.0 0.0 0.0 310.1

Total 1,073 897 641 738 842 781 787 916 903 754 833
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prepared by Municipal Water District of Orange County
* Numbers are Subject to Change

6/12/2024



East Orange County Retail Zone Water Usage Report

Water Usage Variables

Type of Supply 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 Average
Rain Fall (inches) 4.4 8.9 8.1 20.5 3.7 20.5 14.8 55 7.3 223 11.6
Avg High Temp (F) 77.8 79.5 78.6 77.4 78.1 76.1 77.0 77.9 77.8 745 775
OC Unemployment % 8.3% 7.0% 5.4% 4.8% 4.3% 4.2% 7.6% 10.8% 5.9% 4.4% 6.3%
Total Water Usage 1,073 897 641 738 842 781 787 916 903 754 833
10 Year Water Usage VS Precipitation (SNA #121 Station)
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prepared by Municipal Water District of Orange County
* Numbers are Subject to Change 6/12/2024



East Orange County Retail Zone Water Usage Report

East Orange County Retail Zone Detailed Usage
Historical Monthly Potable Usage (Fiscal Year, July-June)

Fiscal Year July August  September October November December January February March April May June Total
2017-18 Usage 87 98 77 81 60 70 53 49 45 67 71 84 842
2018-19 Usage 107 99 85 73 62 40 47 29 43 61 59 77 781
2019-20 Usage 82 87 86 83 68 46 47 56 38 52 67 76 787
2020-21 Usage 90 99 93 90 74 68 62 54 43 64 84 95 916
2021-22 Usage 100 102 89 76 73 48 55 62 69 72 78 79 903
2022-23 Usage 84 87 81 68 57 53 39 45 38 60 70 72 754
Average of Last 6 FYs 92 96 85 79 66 54 51 49 46 63 72 80 831
Monthly Usage Percentage 11% 12% 10% 9% 8% 7% 6% 6% 6% 8% 9% 10% 100%
Water Usage By Source
Imported July August  September October November December January February March April May June Total
MWD via EO Wholesale 82.1 85.1 76.0 77.1 65.2 57.0 38.1 34.8 39.4 48.4 65.6 668.8
Water from IRWD during OC-70 shutdo - - - - - - - - - - - -
CPTP - - - - - - - - - - - -
MWD In-Lieu* - - - - - - - - - - - -
Imported Total 82 85 76 77 65 57 38 35 39 48 66 - 668.8
*In-lieu totals are subtracted from imported totals
Local July August  September October November December January February March April May June Total
OCWD Pumped GW - - - - - - - - - - - -
Less Fill up Reservoir - - - - - - - - - - - -
Less CPTP - - - - - - - - - - - -
Local Total (minus reservoir) - - - - - - - - - - - - -
|Total Usage 2023-24 82 85 76 77 65 57 38 35 39 48 66 - 669 |
FY 22-23 versus FY 23-24 2% -3% -6% +13% +14% +8% -3% -22% +5% -19% 7%
2023-24 Water Usage VS 2022-23 Water Usage ClastFY  BECurrentFY < 6Year Average |
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E 80
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prepared by Municipal Water District of Orange County
* Numbers are Subject to Change
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East Orange County Retail Zone Water Usage Report

Historical Monthly Potable Usage (Calendar Year)

Calendar Year January February March April May June July August  September October November December Total
2017 37 32 43 70 70 79 87 98 77 81 60 70 803
2018 53 49 45 67 71 84 107 99 85 73 62 40 835
2019 47 29 43 61 59 77 82 87 86 83 68 46 767
2020 47 56 38 52 67 76 90 99 93 90 74 68 849
2021 62 54 43 64 84 95 100 102 89 76 73 48 891
2022 55 62 69 72 78 79 84 87 81 68 57 53 846
6 year Average 50 47 47 64 72 82 92 96 85 79 66 54 832
|Total Water Usage 2023 39 45 38 60 70 72 82 85 76 77 65 57 | 766 |
2023 VS 2022 Usage -29% -28% -46% -16% -10% -10% 2% -3% -6% +13% +14% +8%
CY 2023 Water Usage VS CY 2022 water Usage [JlLast CY E3Current CY —o—6-Year Average
120
100
E
w 80
™S
w
4
g
60
40
20
January February March April May June July August September  October November December
Population Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
2022 Usage (AF) 55 62 69 72 78 79 84 87 81 68 57 53 846
2022 GPCD 3,515 166 206 207 221 232 245 251 261 250 203 177 158 215
2023 Usage (AF) 39 45 38 60 70 72 82 85 76 77 65 57 766
2023 GPCD 3,534 117 148 112 184 209 220 244 253 234 229 200 170 194
CY over CY change in GPCD -48 -58 -95 -37 -23 -26 -7 -8 -16 +26 +23 +12 -21
Population Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total
2022-23 Usage (AF) 84 87 81 68 57 53 39 45 38 60 70 72 754
2022-23 GPCD 3,515 251 261 250 203 177 158 118 148 112 185 210 221 191
2023-24 Usage (AF) 82 85 76 77 65 57 38 35 39 48 66 - 669
2023-24 GPCD 3,534 244 253 234 229 200 170 113 115 117 149 195 - 184
FY over FY change in GPCD -7 -8 -16 +26 +23 +12 -5 -34 +5 -36 -15 -7

*Cumulative through the end of the last month shown

*GPCD = (Total Monthly Production - Fill up Reservoir)/ Population/days in the month

*For the months of July 2022 through September 2022, groundwater usage was not delivered to customers and is not counted towards GPCD

o e

MWD

prepared by Municipal Water District of Orange County
* Numbers are Subject to Change

6/12/2024



East Orange County Retail Zone Water Usage Report

Cumulative Water Usage by Fiscal Year

ACRE-FEET

Cumulative "Retail" Water Usage
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2017-18 87 185 262 343 403 473 526 575 620 687 758 842
—2018-19 107 206 291 364 426 465 512 541 584 645 704 781
2019-20 82 169 255 338 405 452 499 554 592 644 711 787
2020-21 90 189 282 372 446 514 575 630 673 737 821 916
—2021-22 100 202 291 367 440 488 543 606 675 746 824 903
—2022-23 84 171 252 320 378 430 470 515 552 612 682 754

-0-2023-24 82 167 243 320 386 443 481 515 555 603 669
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Wholesale Zone Water Demand
Total Monthly Sales for May 2024 = 508.7 AF
Total YTD Sales for July 2023 - June 2024 = 4,848.4 AF

EOCWD

GSWC

IRWD

Orange

Tustin

EOCWD IMPORTED WATER DELIVERY BALANCE - FY23/24

(Acre-feet)

0C-43 0C-48

MWD Retail | Golden MWD IRWD Retail | Golden MWD IRWD Retail | Golden

Tustin Zone State Tustin Total |[Jambore¢ Orange | Zone State Tustin Total OPA | Orange | Zone State Tustin
JUL 206.2 0.0 19.2 220.6| 239.8 0.0 0.0 82.1 192.9 74| 2824 0.0 0.0 82.1 2121 434.2
AUG 168.8 0.0 17.7 166.4 184.1 0.0 0.0 85.1 189.6 3.4 278.1 0.0 0.0 85.1 207.3 338.6
SEP 156.2 0.0 16.7 147.2 163.9 0.0 18.7 76.0 166.0 4.0 264.7 0.0 18.7 76.0 182.7 307.4
OCT 94.9 0.0 16.7 160.8 177.5 0.0 17.2 771 163.3 3.2 260.8 0.0 17.2 771 180.0 258.9
NOV 146.6 0.0 15.3 131.3 146.6 0.0 12.9 65.2 147.4 3.1 228.6 0.0 12.9 65.2 162.7 281.0
DEC 57.3 0.0 10.9 89.8 100.7 0.0 14.0 57.0 135.3 15.8 2221 0.0 14.0 57.0 146.2 162.9
JAN 6.7 0.0 9.3 29.7 39.0 0.0 11.9 38.1 87.6 8.0 145.6 0.0 11.9 38.1 96.9 44.4
FEB 6.2 0.0 5.3 5.8 11.1 0.0 14.2 34.8 70.2 3.3 122.5 0.0 14.2 34.8 75.5 15.3
MAR 89.2 0.0 9.1 61.0 70.1 0.0 14.9 39.4 91.8 5.8 151.9 0.0 14.9 39.4 100.9 156.0
APR 33.8 0.0 10.4 88.8 99.2 0.0 14.1 48.4 114.3 8.3 185.1 0.0 14.1 48.4 124.7 130.9
MAY 83.4 0.0 16.4 155.6 172.0 0.0 14.6 65.6 157.3 15.8| 253.3 0.0 14.6 65.6 173.7 254.8
JUN 0.0 0.0 0.0 0.0 0.0
Total 1049.3 0.0 147.0| 1257.0| 1404.0 0.0 132.5| 668.8| 1515.7 78.1| 2395.1 0.0 132.5| 668.8| 1662.7| 2384.4




coc YV MEMO

WATER DISTRICT

TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER
SUBJECT: MONTHLY DISBURSEMENTS
DATE JUNE 27, 2024

Background

Monthly disbursements

Recommendation

Informational.

Attachment(s): Monthly disbursements report




EAST ORANGE COUNTY WATER DISTRICT

DISBURSEMENT SUMMARY
June 27, 2024

Wholesale Zone, Retail Zone, and ID1 Bill Payments $803,255.90

Wire Payments:

MWDOC - April 2024 Water Deliveries Payment $437,465.72
Snyder Langston - Payment for New Administration Building $415,002.00
Director's Payroll $3,361.17
Employee's Payroll $288,750.45
Disbursement Total $1,947,835.24

TRANSFER SUMMARY

Transfers $ 230,000.00

Transfer Total $230,000.00

NOTE: THE EXPLANATION OF FUNDS TRANSFERRED IS SHOWN ON THE FUNDS TRANSFERRED SHEET
ATTACHED.

EXCEL / BILLS FOR CONSIDERATION



Date Num

East Orange County Water District

Bills For Consideration
As of June 21, 2024 Memo

Credit

05/28/2024 8811
05/28/2024 8812
05/28/2024 8813
05/28/2024 8814
05/28/2024 8815
05/28/2024 8816
05/28/2024 8817
05/28/2024 8818
05/28/2024 8819
05/28/2024 8820
05/28/2024 8821
05/28/2024 8822
05/28/2024 8823
05/28/2024 8824
05/28/2024 8825
05/28/2024 8826
05/28/2024 8827
05/28/2024 8828
05/28/2024 8829
05/28/2024 8830
05/28/2024 8831
05/28/2024 8832
05/28/2024 8833
05/28/2024 8834
05/28/2024 8835
05/28/2024 8836
05/28/2024 8837

ALS GROUP USA, CORP

AT&T MOBILITY

Laboratory Analysis (water quality) April 2024
Cellular Line - 05/13/2024-06/12/2024

ATKINSON, ANDELSON, LOYA, RUUD & ROM: April 2024 Legal Fees

BAY ALARM

California Water Environment Association
CHAMPION PAVING INC.

CINTAS CORPORATION NO. 3
COUNTY OF ORANGE

CUMMINS INC.

FOOTHILL SENTRY, INC

GRAINGER
HACH COMPANY
MONRO, INC.

MORROW MEADOWS CORP
O'REILLY AUTO ENTERPRISES, LLC
PARADISE DRINKING WATERS
PLUMBERS DEPOT INC.

PTI SAND & GRAVEL

SALCO ELECTRIC, INC.

SOUTH COAST AIR QUALITY MANAGEMENT
SOUTHERN CALIFORNIA EDISON
SPECTRUM BUSINESS

Springbrook Software

SUNKIST SOLUTIONS, LLC

UNITED WATERWORKS INC.
WATERLINE TECHNOLOGIES INC.

YO FIRE

Alarm Services 06/01/24-08/31/24 - 210 McPherson Rd
Employee Certification Renewal

Vista Panorama & RZ Mains

Uniforms - April 2024

Encroachment Permits

Vista Panorama Sidehill Generator Repairs
Display Color Ad April 2024

Small Tools

Water Quality

Vehicle Maintenance

District Headquaters

Vehicle Maintenance

Bottled Water (Office & Field)

Vehicle Maintenance - Jetter Part

Vista Panorama

District Headquaters

AQMD Fee - July 2023 through June 2024
Electric Services - 210 N McPherson 12/19/23 to 04/28/24
Office Voip Phones 05/12/24-06/11/24
Standard Professional Services
Professional Services - January - April 2024
Vista Panorama & Valve Replacement
Water Quality

Valve Replacement & Circula Panorama

542.00
107.50
4,533.00
9,325.51
324.00
6,997.00
191.38
1,713.31
2,796.07
525.17
134.42
246.80
2,816.09
457.05
103.38
79.55
1,166.03
710.91
5,000.00
323.62
6,116.23
30.19
5,390.00
525.00
4,309.34
1,058.35
15,203.60
TOTAL 70,725.50



Date

06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/05/2024
06/06/2024
06/06/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/14/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024

Num

8838
8839
8840
8841
8842
8843
8844
8845
8846
8847
8848
8849
8850
8851
8852
8853
8854
8855
8856
8857
8858
8859
8860
8861
8862
8863
8864
8865
8866
8867
8868
8869
8870
8871
8872
8873
8874
8875
8876
8877
8878
8879
8880
8881
8882
8883
8884
8885
8886
8887
8888
8889
8890
8891
8892
8893
8894
8895
8896
8897
8898
8899
8900

East Orange County Water District

Bills For Consideration
As of June 21, 2024

Name Memo Credit
ACWA-JPIA (EMP INSURANCE) Employee Med/Dental/Vision/Life Insurance June & July 2024 52,293.38
BUTIER ENGINEERING, INC Construction Management Services - Admin Building 7,400.00
CINTAS CORPORATION NO. 3 Uniforms - May 2024 95.69
COMMUNICATIONS LAB Professional Services - May 2024 5,000.00
CORNERSTONE LAND SURVEYING, INC. Surveying - Vista Panorama 2,785.00
Cynthia Chandler RZ Customer Deposit Refund 293.40
EAST ORANGE COUNTY WATER DIST. Payment to WZ for Imported Water - April 2024 68,960.63
EEC ENVIRONMENTAL FOG Program 04/01/24-04/30/24 4,833.75
Great America Networks, Inc. Office Phones 05/01/24-05/29/24 344.04
LEWIS CONSULTING GROUP Consulting Services - May 2024 2,500.00
MATRIX COMPUTER SERVICE IT Support 04/20/24-05/17/24 6,650.00
MOBILE MODULAR Mobile Modular - Removal 2,298.79
Orange County Janitorial, EBS May 2024 Janitorial Services 795.00
PorterMatt Electric Inc District Headquarter's Electric - Low Voltage Work 5,400.00
Ryan Gates RZ Customer Deposit Refund 145.60
SALCO ELECTRIC, INC. District Headquarter's 13,149.81
SOCALGAS Gas - 185 N McPherson 19.09
SOUTHERN CALIFORNIA EDISON Electric Services- Various Locations 04/24/24 to 05/22/24 2,990.72
SPECTRUM BUSINESS Office Phones & Scada System Lines 05/14/24 - 06/14/24 279.98
STANDARD INSURANCE COMPANY Life Insurance Premium 06/01/24-06/30/24 845.60
TOWNSEND PUBLIC AFFAIRS, INC. State/Fed Gov Relations June 2024 3,000.00
ULINE Office Supplies 553.67
UMPQUA BANK Credit Card Activity 05/08/24-05/31/24 15,110.45
UNITED SITE SERVICES OF CALIFORNIA, INC Waste Holding Tank - 05/28/24-05/29/24 38.58
VERIZON WIRELESS Wireless - 04/26/24-05/25/24 798.97
Wallace Holdsworth RZ Customer Deposit Refund 309.41
DRAW TAP GIS, LLC ArcGIS Enterprise 11.1 Implementation 16,800.00
No Payee - Check misprint Void 0.00
No Payee - Check misprint Void 0.00
CONTINENTAL UTILITY SOLUTIONS, INC Annual Maintenance and Support 7/31/24 - 7/31/25 2,000.00
PETTY CASH Petty Cash Reimbursement 212.04
AT&T Void 0.00
AT&T LONG DISTANCE Telephone - Long Distance - May 2024 27.55
BEST BEST & KRIEGER LLP Legal Services through 05/31/24 1,767.50
BORCHARD SURVEYING AND MAPPING, INC Professional Services 05/01/2024-06/01/2024 6,620.00
California Water Environment Association CWEA Membership Employee Renewal 221.00
CINTAS CORPORATION NO. 3 Uniforms - May 2024 95.69
CITY OF TUSTIN Construction Meter 03/27/2023 - 05/15/2024 (to clean sewer system) 1,159.48
CR&R INC. Service Period 06/01/24-06/30/24 (185 N & 210 N McPherson) 383.39
EIDE BAILLY LLP Consulting Services Retainer - April 2024 17,238.00
INDUCTIVE AUTOMATION LLC SCADA - Basic Care Support Plan Renewal 8/31/24-8/31/25 5,688.80
JB3D District Headquarters 2,489.40
Mike Bubalo Construction Co.,Inc. Circula Panorama Pipeline 72,105.00
Minh Tuong Nguyen RZ Customer Deposit Refund 492.89
MKN Barrett Pump Station Replacement, Hinton Way and St. Jude Pipeline & EOCWD Zone 3 to 2 Pipeline ... 22,896.61
Orange County Sanitation District May 2024 Sewer Permits 28,172.73
Solv Business Solutions Accounting Checks 195.21
SOUTHERN CALIFORNIA EDISON Electricity - Various locations 05/03/24-06/09/24 1,985.09
STEVEN ANDREWS ENGINEERING Engineering Services 03/01/24-03/31/24 14,260.00
UNITED SITE SERVICES OF CALIFORNIA, INC Waste Holding Tank - 06/06/24-07/03/24 342.20
VERIZON WIRELESS Wireless - 03/26/24-04/25/24 873.97
WEST YOST & ASSOCIATES, INC Professional Services 04/06/24 to 05/03/24 - SCADA Upgrades 1,054.00
XEROX CORPORATION Copier - Monthly Maintenance 04/25/24-05/21/24 140.83
AT&T Office Lines 05/01/2024-05/31/2024 0.64
AT&T SCADA Fax 05/01/2024-05/31/2024 12.80
AT&T SCADA System 05/01/2024-05/31/2024 375.29
AT&T SCADA Alarm 05/01/2024-05/31/2024 45.42
ALS GROUP USA, CORP Laboratory Analysis (water quality) June 2024 315.00
C WELLS PIPELINE MATERIALS INC WZ Mains Maintenance & Vista Panorama 2,879.70
California Water Environment Association Employee Certification Renewal 334.00
CHAMPION PAVING INC. Vista Panorama 46,076.00
CINTAS CORPORATION NO. 3 Uniforms - June 2024 98.57
CITY OF ORANGE Vehicle Maintenance 393.00



Date

06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024
06/21/2024

Num

8901
8902
8903
8904
8905
8906
8907
8908
8909
8910
8911
8912
8913
8914
8915
8916
8917
8918
8919
8920
8921
8922
8923
8924

East Orange County Water District

Bills For Consideration
As of June 21, 2024

Name Memo Credit
COUNTY OF ORANGE Encroachment Permits 2,417.50
DOTY BROS EQUIPMENT CO. Vista Panorama 6,781.47
GENERATOR SERVICES CO, INC Rental Generator - 05/01/24-05/31/24 2,727.52
George B. Rowell IV Property Tax Refund 2,563.96
HACH COMPANY Water Quality 540.99
HILL BROTHERS CHEMICAL CO Chemicals for WZ Reservoir 1,570.00
HOME DEPOT CREDIT SERVICES Misc. Hardware, Materials & Tools/Maintenance 2,855.05
INSTANT LUBE, INC. Vehicle Maintenance 85.12
MUNICIPAL MAINTENANCE EQUIPMENT Equipment Maintenance 74,576.77
O'REILLY AUTO ENTERPRISES, LLC Vehicle Maintenance 22.62
Orange County Sanitation District OCHCA FOG/BMP Inspections - 2023-2024 427.00
Plantscapers, Inc. Monthly Plant Maintenance - June 2024 90.00
PLUMBERS DEPOT INC. Small Tools 6,131.60
PTI SAND & GRAVEL Vista Panorama Reservoir & Valve Replacemnent 1,351.97
SANCON TECHNOLOGIES, INC. CIPP Project 166,440.00
SANTIAGO AQUEDUCT COMMISSION SAC Landscape Special Project - July 2023 to March 2024 5,118.48
SC FUELS Fuel - May 2024 4,462.49
Southwest HydroTech Valve Maintenance 2,663.40
SPECTRUM BUSINESS Office Internet 05/08/24-06/07/24 155.64
TRENCH SHORING COMPANY Equipment - Pine Canyon Valve Replacement 1,181.79
UNDERGROUND SERVICE ALERT USA Location - May 2024 853.63
UNITED WATERWORKS INC. Vista Panorama 2,246.28
USA BLUE BOOK Water Quality 382.01
WATERLINE TECHNOLOGIES INC. Water Quality 2,241.75

TOTAL _ 732,530.40



DIRECTORS' PAYROLL*
27-Jun-24

PAYMENT FOR BOARD AND COMMITTEE MEETINGS IN THE MONTHS OF MARCH & APRIL 2024

MARCH EXPENSES

DATE CHECK NO AMOUNT PAYABLE TO
5/23/2024 444 $ 319.37  BOARD DIRECTOR
5/23/2024 445 $ 319.37  BOARD DIRECTOR
5/23/2024 446 $ 484.84  BOARD DIRECTOR
5/23/2024 447 $ 479.06  BOARD DIRECTOR
$ 1,602.64  TOTAL PAYROLL CHECKS
$309.42  ADP TAXES
$1,912.06 GRAND TOTAL PAYROLL
APRIL EXPENSES
DATE CHECK NO AMOUNT PAYABLE TO
5/23/2024 448 $ 43367  BOARD DIRECTOR
5/23/2024 449 $ 484.84  BOARD DIRECTOR
5/23/2024 450 $ 319.37  BOARD DIRECTOR

$ 1,237.88 TOTAL PAYROLL CHECKS

$211.23 ADP TAXES

$1,449.11  GRAND TOTAL PAYROLL

***NOTE: DOUG DAVERT DECLINES PAYMENT FOR ALL MEETINGS

*Note: Payroll is processed by ADP (Automatic Data Processing)
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EAST ORANGE COUNTY WATER DISTRICT
CITIZENS BUSINESS BANK
Prior Month's Checks To Ratify
EMPLOYEES' PAYROLL*
Month of May 2024

CHECK CHECK
DATE AMOUNT PAYABLE TO
5/1/2024 $ 8146.04  GENERAL MANAGER
5/1/2024 $ 6,066.17 ENGINEERING MANAGER
5/1/2024 $ 545267  OPERATIONS MANAGER
5/1/2024 $ 3,790.43  GIS MANAGER
5/1/2024 $  4,313.03  WASTEWATER SUPERVISOR
5/1/2024 $ 288657  WATER DISTRIBUTION OPERATOR IIl
5/1/2024 $ 3,139.31  WATER DISTRIBUTION OPERATOR |
5/1/2024 $ 278924  WASTEWATER COLLECTION OPERATOR I
5/1/2024 $ 222861  WASTWATER COLLECTION OPERATOR II
5/1/2024 $ - WASTEWATER COLLECTIONS OPERATOR I
5/1/2024 $ 1,92310 WASTEWATER COLLECTION OPERATOR |
5/1/2024 $ 1,546.69  INTERN
5/1/2024 $ 3,880.61  OFFICE MANAGER
5/1/2024 $ 2,303.87 MANAGEMENT ANALYST
5/1/2024 $ 2,701.25  ADMINISTRATIVE ASSISTANT |
5/1/2024 $  1,658.41  PART TIME ADMINISTRATIVE ASSISTANT
"$ 5282600  SUBTOTAL
5/15/2024 $ 7,346.05  GENERAL MANAGER
5/15/2024 $ 6,066.17 ENGINEERING MANAGER
5/15/2024 $ 5970.93  OPERATIONS MANAGER
5/15/2024 $ 3,790.43  GIS MANAGER
5/15/2024 $ 3,943.05  WASTEWATER SUPERVISOR
5/15/2024 $ 224397  WATER DISTRIBUTION OPERATOR IIl
5/15/2024 $ 3,066.00 WATER DISTRIBUTION OPERATOR |
5/15/2024 $ 276252  WASTEWATER COLLECTION OPERATOR I
5/15/2024 $ 241348  WASTEWATER COLLECTION OPERATOR II
5/15/2024 $ 278433  WASTEWATER COLLECTIONS LEAD OPERATOR
5/15/2024 $ 208118  WASTEWATER COLLECTION OPERATOR |
5/15/2024 $ 1,462.77  INTERN
5/15/2024 $ 248076  OFFICE MANAGER
5/15/2024 $ 215172  MANAGEMENT ANALYST
5/15/2024 $ 242227  ADMINISTRATIVE ASSISTANT |
5/15/2024 $  1,724.80  PART TIME ADMINISTRATIVE ASSISTANT
$ 52,71043  SUBTOTAL
5/29/2024 $ 7,346.03  GENERAL MANAGER
5/29/2024 $ 6,066.16  ENGINEERING MANAGER
5/29/2024 $ 5969.35  OPERATIONS MANAGER
5/29/2024 $ 3,790.44  GIS MANAGER
5/29/2024 $ 496313  WASTEWATER SUPERVISOR
5/29/2024 $ 264507  WATER DISTRIBUTION OPERATOR III
5/29/2024 $ 238274  WATER DISTRIBUTION OPERATOR |
5/29/2024 $ 316655 WASTEWATER COLLECTION OPERATOR II
5/29/2024 $ 237649  WASTEWATER COLLECTION OPERATOR I
5/29/2024 $ 284123  WASTEWATER COLLECTIONS LEAD OPERATOR
5/29/2024 $ 204957  WASTEWATER COLLECTION OPERATOR |
5/29/2024 $ 1,546.70  INTERN
5/29/2024 $ 258637  OFFICE MANAGER
5/29/2024 $ 215171  MANAGEMENT ANALYST
5/29/2024 $ 238240  ADMINISTRATIVE ASSISTANT |
5/29/2024 $  1,724.79  PART TIME ADMINISTRATIVE ASSISTANT
"$ 5398873  SUBTOTAL
5/1/2024 $ 27,764.18  ADP TAXES PAYROLL | PAYROLL | PAYROLL
5/1/2024 $ 3,091.07 EMPLOYEE PERS ELECTRONIC FUNDS TRANSFER 5/1/2024 5/15/2024 | 5/29/2024
5/1/2024 $ 445998 EMPLOYER PERS ELECTRONIC FUNDS TRANSFER
5/1/2024 $ 219171  EMPLOYEE PERS PEPRA TRANSFER $52,826.00|  $52,710.43| $53,988.73
5/1/2024 $ 217192  EMPLOYER PERS PEPRA MEMBER TRANSFER
5/1/2024 $ 2,811.05  CAL PERS 457 - ING BANK $42,489.91|  $42,748.78| $43,986.60
$42,489.91  TOTAL TRANSFERS $95,315.91|  $95,459.21| $97,975.33
5/15/2024 $ 2757422  ADP TAXES
5/15/2024 $ 3,091.07 EMPLOYEE PERS ELECTRONIC FUNDS TRANSFER
5/15/2024 $ 445998 EMPLOYER PERS ELECTRONIC FUNDS TRANSFER
5/15/2024 $ 240394  EMPLOYEE PERS PEPRA TRANSFER
5/15/2024 $ 238223 EMPLOYER PERS PEPRA MEMBER TRANSFER
5/15/2024 $ 2,837.34  CAL PERS 457 - ING BANK
$42,748.78  TOTAL TRANSFERS
5/29/2024 $ 28,527.79  ADP TAXES
5/29/2024 $ 3,102.44 EMPLOYEE PERS ELECTRONIC FUNDS TRANSFER
5/29/2024 $ 447639  EMPLOYER PERS ELECTRONIC FUNDS TRANSFER
5/29/2024 $ 247524  EMPLOYEE PERS PEPRA TRANSFER
5/29/2024 $ 245288  EMPLOYER PERS PEPRA MEMBER TRANSFER
5/29/2024 $ 2951.86  CAL PERS 457 - ING BANK
$43,986.60 TOTAL TRANSFERS
$288,750.45 GRAND TOTAL PAYROLL

*Note: Payroll is processed by ADP (Automatic Data Processing)




EAST ORANGE COUNTY WATER DISTRICT

FUNDS TRANSFERRED BETWEEN ACCOUNTS

27-Jun-24
DATE AMOUNT FROM TO REASON FOR FUND
TRANSFER
Citizens Business Bank Citizens Business Bank
6/17/2024 $230,000.00 Money Market Account Checking Account Excess Funds



coc YV MEMO

WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER

SUBJECT: MONTHLY FINANCIAL STATEMENTS AND TRESURERS REPORT
DATE JUNE 27, 2024

Background

Monthly Financial Statements for Wholesale Zone, Retail Zone, and ID1 (wastewater) for April 2024.

Recommendation

Informational.

Attachment(s): WZ, RZ and ID1 Financial Statements
Treasurer’'s Report
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Wholesale

EAST ORANCE COUNTY
WATER DISTRICT Budget to Actual Summary

(Unaudited)
For the Period Ending April 30, 2024

A B C D=B/C

1 REVENUE

2 Operating Revenue S 511,228 S 6,450,489 S 10,243,400 63%
3 Non-Operating Revenue /(Expense) 342,156 1,495,569 1,439,500 104%
4  TOTAL REVENUE 853,383 7,946,059 11,682,900 68%
5 EXPENSE

6 Source of Supply 460,955 5,798,888 9,691,500 60%
7 Salaries & Benefits 37,539 368,406 483,100 76%
8 Operations & Maintenance 17,720 277,484 412,800 67%
9 General & Administrative 20,429 244,446 311,700 78%
10 TOTAL EXPENSE 536,643 6,689,224 10,899,100 61%
% NET REVENUE / (EXPENSE) 316,740 1,256,834 783,800 160%
12 Capital Improvement Program PAYGO (152,386) (1,535,007) (3,444,900) 45%
13 Section 115 Pension Trust Contribution - - - N/A
12 NETCASHINFIOW/(OUTFIOW) 5 Te43t § @773 5 Geenion) ik

Expensev. Target Budget

$401,000
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$277,484

$244,405 5258700
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H YTD Actual ® Target Budget - 83%
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u Fiscal Year 2022/23  w Fiscal Year 2023/24

No assurance provided on these financial statements. The financial statements do not include a statement of cash flows. Substantially all disclosures required by accounting
principles generally accepted in the U.S. not included.
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Retail

WATER DISTRICT Budget to Actual Summary
(Unaudited)
For the Period Ending April 30, 2024
A B C D=B/C
2023/24 YTD
Retail Budget to Actual Summary APR 2024 YTD ANNUAL BUDGET
ACTUAL ACTUAL BUDGET 83%

1 REVENUE

2 Operating Revenue S 498,548 $2,383,433 S 2,757,700 86%
3 Non-Operating Revenue /(Expense) 193,820 663,018 661,600 100%
4 TOTAL REVENUE 692,368 3,046,452 3,419,300 89%
5 EXPENSE

6 Source of Supply 69,733 840,083 856,900 98%
7 Salaries & Benefits 56,219 550,996 710,500 78%
8 Operations & Maintenance 11,612 136,706 267,800 51%
9 General & Administrative 23,670 288,061 373,700 77%
10 TOTAL EXPENSE 161,234 1,815,847 2,208,900 82%
Al NET REVENUE / (EXPENSE) 531,134 1,230,605 1,210,400 102%
12 Debt Service (217,520) (259,039) (259,000) 100%
13  Capital Improvement Program PAYGO (282,383) (1,248,717) (5,707,600) 22%
14  Section 115 Pension Trust Contribution - - - N/A
15 NET CASH INFLOW / (OUTFLOW) S 31,231 $ (277,151) $ (4,756,200) 6%

Expense v. Target Budget

$840,083
$711,200

$550,996 $589,700
$288,061 $310,200

- $136,706 $222,300 ‘

Source of Supply Salaries & Benefits Operations & General & Admin
Maintenance

u YTD Actual Target Budget - 83%

Annual Water Sales (HCF)

300,000
250,000
200,000

150,000
100,000
o wll ol
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w Fiscal Year 2022/23 W Fiscal Year 2023/24

No assurance provided on these financial statements. The financial statements do not include a statement of cash flows. Substantially all disclosures required by
accounting principles generally accepted in the U.S. not included.



==:||F Sewer

WATER DISTRICT Budget to Actual Summary
(Unaudited)
For the Period Ending April 30, 2024
A B C D=B/C
2023/24 YTD
Sewer Budget to Actual Summary APR 2024 YTD ANNUAL BUDGET
ACTUAL ACTUAL BUDGET 83%

1 REVENUE

2 Operating Revenue $ 1,183,275 $ 3,517,050 $ 3,426,700 103%
3 Non-Operating Revenue /(Expense) (57,272) 1,743,949 1,715,400 102%
4  TOTAL REVENUE 1,126,003 5,260,999 5,142,100 102%
5 EXPENSE

6 Salaries & Benefits 117,555 1,276,215 1,622,500 79%
7 Operations & Maintenance 3,315 261,241 303,700 86%
8 General & Administrative 27,447 381,344 431,200 88%
9 TOTAL EXPENSE 148,317 1,918,800 2,357,400 81%
[Vl NET REVENUE / (EXPENSE) 977,686 3,342,199 2,784,700 120%
11  Debt Service (870,078) (1,036,157) (1,036,200) 100%
12 Capital Improvement Program PAYGO (584,923) (4,186,714) (3,804,500) 110%
13 Section 115 Pension Trust Contribution - - - N/A
14  Prior Year Expense - (217,341) - N/A
15 NET CASH INFLOW / (OUTFLOW) $  (477,316) $ (2,098,012) $ (2,056,000) 102%

Expense v. Target Budget

$1,276,215 $1,346,700

$381,344 $357,900

$261,241 $252,100

Salaries & Benefits Operations & Maintenance General & Administrative

YTD Actual Target Budget - 83%

No assurance provided on these financial statements. The financial statements do not include a statement of cash flows. Substantially all disclosures required by
accounting principles generally accepted in the U.S. not included.



EoCVYYo Cash & Investments

WATER DISTRICT (Unaudited)
April 30, 2024

% Total

District Cash & Investments

Unrestricted
Local Agency Investment Fund (LAIF) * Investment $ 2,176,448 $ 2,163,805 3.8%
U.S. Bank - Sewer Investment 1,842,471 1,527,543 13.3%
Raymond James Brokerage - Wholesale Investment 2,572,638 2,482,809 4.4%
Raymond James Brokerage - Sewer Investment 4,958,681 4,997,169 8.8%
CA CLASS Prime Fund ** Investment 5,312,901 5,312,649 9.4%
Citizens Business Bank Checking 3,319,443 3,319,443 5.9%
Citizens Business Bank Money Market 86,673 86,673 0.2%
Total Unrestricted 26,269,261 25,890,091 45.6%
Restricted
U.S. Bank - Sewer Acquisition Funds Investment 30,566,286 29,338,819 51.7%
U.S. Bank - Sewer Capacity Fees Investment 1,396,508 1,340,428 2.4%
PARS Post-Employment Benefits Trust 150,000 150,010 0.3%
Total Restricted 32,112,795 30,829,257 54.4%
Total District Cash & Investments $ 58382055 $ 56,719,348 100.0%

*The LAIF Market Value factor is updated quarterly in September, December, March, and June.
** The CLASS Prime Fund Net Asset Value factor is updated monthly.

Treasurer Certification

[ certify that (1) all investment actions executed since the last report have been made in full compliance with the
District's Investment Policy and, (2) the District will meet its expenditure obligations for the next six months as
required by California.

Ciacy S

Cindy Byerrum, Treasurer

No assurance provided on these financial statements. The financial statements do not include a statement of cash flows. Substantially all disclosures
required by accounting principles generally accepted in the U.S. not included.
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WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER
SUBJECT: REVISED INVESTMENT POLICY
DATE JUNE 27, 2024

Background

The District investment policy requires periodic updating to account for management changes, code
revisions and District direction. In collaboration with East Orange County Water District’s investment advisor,
Chandler Asset Management (CAM), finance staff recently reviewed and updated the District’s investment
policy to capture recent changes to California Government Code sections that govern the investment of
public funds. Staff also reviewed the policy to ensure inclusion of the latest best practices from recognized
industry groups such as Government Finance Officers Association (GFOA), California Society of Municipal
Finance Officers (CSMFO) and California Municipal Treasurers Association (CMTA). These changes were
proposed by Chandler Asset Management and are recommended by District staff.

Summary of the proposed changes:
e Section: Ethics and Conflicts of Interest
0 Updated language incorporating best practices.
e Section: Authorized and Suitable Investments
0 Subsection 2: Federal Agencies
= Adding language on limiting callable securities to 20%.
e Section: Investment Vehicles and Practices
o0 Added the limitation on purchasing securities with a settlement date greater than 45 days
per the passing of SB 1489.
e Section: Collateralization
0 Updated collateralization requirements for CDs, bank deposits and Repo.

This item was recommended for approval by the Administration and Finance Committee on June 21, 2024.

Recommendation

Adopt the revised investment policy as presented.

Attachment(s): Revised Investment Policy




EAST ORANGE COUNTY WATER DISTRICT

INVESTMENT POLICY

It shall be the policy of the East Orange County Water District to invest funds in a manner which will provide the
highest investment return with the maximum security, while meeting the daily cash flow demands of the district
and conforming to all statues governing the investment of East Orange County Water District funds.

SCOPE OF POLICY

This Investment Policy (“Policy”) applies to all financial assets of the District. These funds are accounted for in
the annual district audited financial statements and include:

1) Operating Funds, Retail and Wholesale Water, and Sewer ID 1 funds
2) Replacement and Capital Improvement (Construction) Funds, Retail and Wholesale
3) Emergency/Contingency Fund, Wholesale and Retail

Funds in the deferred compensation plan or governed by an indenture such as bond reserves are not governed by
this Policy.

PRUDENCE

Investments shall be made with judgment and care under circumstances then prevailing, which persons of
prudence, discretion and intelligence exercise in the management of their own affairs; not for speculation, but for
investment, considering the probable safety of their capital as well as the probable income to be derived. The
standard of prudence to be used by investment officials shall be the "prudent investor" standard (California
Government Code Section 53600.3) and shall be applied in the contest of managing an overall portfolio.
Investment officers, acting in accordance with written procedures and the Policy, and when exercising due
diligence, shall be relieved of personal responsibility for an individual security’s credit risk or market price
changes, provided that deviations from expectations are reported in a timely fashion and appropriate action is
taken to control adverse developments.

OBJECTIVES

As specified in California Government Code Section 53600.3, when investing, reinvesting, purchasing, acquiring;
exchanging, selling and managing public funds, the primary objectives, in priority order, of the investment
activities shall be:

4)  Safety: Safety of principal is the foremost objective of the Policy. Investments of the District shall be
undertaken in a manner that secks to ensure the preservation of capital in the overall portfolio. To
attain this objective, diversification is required in order that potential losses on individual securities do
not exceed the income generated from the remainder of the portfolio.

5) Liquidity: The investment portfolio will remain sufficiently liquid to enable the District to meet all
operating requirements which might be reasonably anticipated.

6) Return on Investments. The investment portfolio shall be designed with the objective of attaining a
market rate of return throughout budgetary and economic cycles, taking into account the investment
risk constraints and the cash flow characteristics of the portfolio.

2021 Investment Policy
Page 1



DELEGATION OF AUTHORITY

Authority to manage the Policy is derived from California Government Code Section 53600.3, ez seq.
Management responsibility for the Policy is hereby delegated to the treasurer/fiscal officer within the parameters
(investment types, maturities, type of issuers, percentages of portfolio or particular District fund or dollar amount
limitations) set from time to time by the Board of Directors. No person may engage in as investment transaction
except as provided under the terms of this Policy. The Board of Directors shall be responsible for all transactions
undertaken and shall establish a system of controls to regulate the activities of subordinate officials. Under the
provisions of California Government Code Section 53600.3, the Board of Directors and the treasurer/fiscal
officer are trustees and fiduciaries subject to the prudent investor standard.

ETHICS AND CONFLICTS OF INTEREST

All participants in the investment process shall act as custodians of the public trust. Investment officials shall

recognize that the investment portfolio is subject to public review and evaluation. Thus, emplovees and officials
involved in the investment process shall refrain from personal business activity that could create a conflict of

interest or the appearance of a conflict with proper execution of the investment program, or which could impair

their ability to make impartial investment decisions.

Emplovees and investment officials shall disclose to the Treasurer any material interests in financial institutions

with which they conduct business, and they shall further disclose any large personal financial/investment
positions that could be related to the performance of the investment portfolio. Emplovees and officers shall

refrain from undertaking any personal investment transactions with the same individual with whom business is
conducted on behalf of the District.

All participants in the investment process are required to comply with terms of the Political Reform Act, Fair
Political Practices Commission Regulations promulgated thereunder (2 C.C.R. §§ 18110 through 18998), the

City’s Conflict of Interest Policy, including, without limitation, filing of Form 700, notification and recusal
obligations, and Government Code section 1090 prohibitions.

INTERNAL CONTROLS

The Treasurer/fiscal officer is responsible for establishing and maintaining an internal control structure designed
to ensure that the District’s assets are protected from loss, theft, or misuse. The internal control structure shall be
designed to provide reasonable assurance that these objectives are met. The concept of reasonable assurance
recognizes that (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the valuation
of costs and benefits requires estimates and judgments by management.

Periodically, as deemed appropriate by the District and/or the Boatrd of Directors, an independent analysis by an
external auditor shall be conducted to review internal controls, account activity and compliance with policies and
procedures.

AUTHORIZED FINANCIAL INSTITUTIONS AND DEALERS

The Board of Directors of EOCWD may, in its discretion, engage the services of one or more registered
investment advisors to assist in the management of EOCWD’s investment portfolio in a manner consistent with
EOCWD’s objectives. Such external investment advisors, which shall be selected through a competitive process,
shall be granted the discretion to purchase and sell investment securities in accordance with this Investment
Policy. Such advisors must be registered under the Investment Advisors Act of 1940, or be exempt from such
registration. In addition, a list will also be maintained of approved security broker/dealers selected by credit
worthiness who are authorized to provide investment and financial advisory services in the State of California. No
public deposit shall be made except in a qualified public depository as established by state laws.

For brokers/dealers of government securities and other investments, the Board of Directors, Finance Committee,
ot treasurer/fiscal officer shall select only broker/dealers who are licensed and in good standing with the

2021 Investment Policy
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California Department of Securities, the Securities and Exchange Commission, the National Association of
Securities Dealers or other applicable self-regulatory organizations.

Before engaging in investment transactions with a broker/dealer, the Board of Directors or Treasurer/Fiscal
Officer shall have received from said firm a signed Certification Form, This form shall attest that the individual
responsible for the District's account with that firm has reviewed the District's Policy and that the firm
understands the policy and intends to present investment recommendations and transactions to the District that
are appropriate under the terms and conditions of the Policy.

AUTHORIZED AND SUITABLE INVESTMENTS

The District’s investments are governed by California Government Code, Sections 53600 et seq. Within the
investments permitted by the Code, the District seeks to further restrict eligible investments to the guidelines
listed below. In the event a discrepancy is found between this policy and the Code, the more restrictive
parameters will take precedence. Percentage holding limits listed in this section apply at the time the security is
purchased pursuant to California Government Code Section 53601.

If a security owned by the Agency is downgraded to a level below the requirements of this policy, making the
security ineligible for additional purchases, the following steps will be taken: any actions taken related to the
downgrade by the investment manager will be communicated to the Treasurer in a timely manner, if a decision is
made to retain the security, the credit situation will be monitored and reported to the District’s Board of
Directors.

Any investment currently held at the time the policy is adopted which does not meet the new policy guidelines
can be held until maturity, and shall be exempt from the current policy. At the time of the investment’s maturity
or liquidation, such funds shall be reinvested only as provided in the current policy.

An appropriate risk level shall be maintained by primarily purchasing securities that are of high quality, liquid, and
marketable. The portfolio shall be diversified by security type and institution to avoid incurring unreasonable and
avoidable risks regarding specific security types or individual issuers.

1) U.S. Treasuries and other government obligations for which the full faith and credit of the United States
are pledged for the payment of principal and interest. There are no limits on the dollar amount or
percentage that the District may invest in U.S. Treasuries, provided that:

a. 'The maximum maturity is five (5) years.

2) Federal Agencies or United States Government-Sponsored Enterprise obligations, participations, or
other instruments, including those issued by or fully guaranteed as to principal and interest by federal
agencies or United States government-sponsored enterprises. There are no limits on the dollar amount or
percentage that the District may invest in Federal Agency or Government-Sponsored Enterprises
(GSEs), provided that:

a.  No more than 30% of the portfolio may be invested in any single Agency/GSE issuet.
b. The maximum maturity does not exceed five (5) years.
b-c. No more than 20% of the total portfolio may be invested in callable agency securities.

3) Supranationals, provided that:

a. Issues are US dollar denominated senior unsecured unsubordinated obligations issued or
unconditionally guaranteed by the International Bank for Reconstruction and Development,
International Finance Corporation, or Inter-American Development Bank.

The securities ate rated in a rating category of “AA” or its equivalent or better by a NRSRO.

c.  No more than 30% of the total portfolio may be invested in these securities.

2021 Investment Policy
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d. No more than 10% of the portfolio may be invested in any single issuer.
€. The maximum maturity does not exceed five (5) years.

4)  Municipal Securities include obligations issued or entities controlled by the East Orange County Water
District, the State of California, and any local agency within the State of California. In addition,
(Registered treasury notes or bonds) of any of the other 49 states in addition to California, including
bonds payable solely out of the revenues from a revenue-producing property owned, controlled, or
operated by a state or by a department, board, agency, or authority of any of the other 49 states, in
addition to California provided that:

a. The securities are rated in a rating category of “A” or its equivalent or better by at least one
nationally recognized statistical rating organization (“NRSRO”).

No more than 5% of the portfolio may be invested in any single issuer.

No more than 30% of the portfolio may be in Municipal Securities.

The maximum maturity does not exceed five (5) yeats.

Obligations of the East Orange County Water District cannot exceed a maximum maturity of
five (5) years and are exempt from all other restrictions listed above.

o0 T

5) Corporate Medium Term Notes (MTNs), provided that:

a. The issuer is a corporation organized and operating within the United States or by depository
institutions licensed by the United States or any state and operating within the United States.

b. The securities are rated in a rating category of “A” or its equivalent or better by at least one
NRSRO.

c.  No more than 30% of the total portfolio may be invested in MTNss.

d.  No more than 5% of the portfolio may be invested in any single issuer.

e. The maximum maturity does not exceed five (5) years.

6) Asset-Backed, Mortgage-Backed, Mortgage Pass-Through Securities, and Collateralized Mortgage
Obligations, from issuers not defined in sections 1 and 2 of the authorized investments section of this
policy, provided that:

a. The securities are rated in a rating category of “AA” or its equivalent or better by a NRSRO.

b. No more than 20% of the total portfolio may be invested in these securities.

c.  No more than 5% of the portfolio may be invested in any single Asset-Backed or Commercial
Mortgage security issuer. There is no issuer limitation on any Mortgage security where the issuer
is the US Treasury or a Federal Agency/GSE.

d. The maximum legal final maturity does not exceed five (5) years.

7) Negotiable Certificates of Deposit (NCDs), issued by a nationally or state-chartered bank, a savings
association or a federal association, a state or federal credit union, or by a federally licensed or state-
licensed branch of a foreign bank, provided that:

a.  The amount of the NCD insured up to the FDIC limit does not require any credit ratings.

b. Any amount above the FDIC insured limit must be issued by institutions which have short-term
debt obligations rated “A-1" or its equivalent or better by at least one NRSRO; or long-term
obligations rated in a rating category of “A” or its equivalent or better by at least one NRSRO.

c.  No more than 30% of the total portfolio may be invested in NCDs (combined with CDARS).
No more than 5% of the portfolio may be invested in any single issuer.

e. The maximum maturity does not exceed five (5) years.

8) Tederally Insured Time Deposits (Non-Negotiable Certificates of Deposit) in state or federally chartered
banks, savings and loans, or credit unions, provided that:

a. 'The amount per institution is limited to the maximum covered under federal insurance.
b. No more than 20% of the portfolio will be invested in a combination of federally insured and
collateralized time deposits.
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c.  Amount must be insured by the FDIC.
d. The maximum maturity does not exceed five (5) years.

9) Collateralized Time Deposits (Non-Negotiable Certificates of Deposit) in state or federally chartered
banks, savings and loans, or credit unions in excess of insured amounts which are fully collateralized with
securities in accordance with California law, provided that:

a.  No more than 20% of the portfolio will be invested in a combination of federally insured and
collateralized time deposits.
b. The maximum maturity does not exceed five (5) years.

10) Certificate of Deposit Placement Service (CDARS), provided that:

a.  No more than 20% of the total portfolio may be invested in a combination of Certificates of
Deposit, including CDARS.
b. The maximum maturity does not exceed five (5) years.

11) Collateralized Bank Deposits, provided that:

a. The District’s deposits with financial institutions will be collateralized with pledged securities per
California Government Code, Section 53651.

b. There are no limits on the dollar amount or percentage that the District may invest in
collateralized bank deposits.

12) Banker’s Acceptances, provided that:

a. They are issued by institutions which have short-term debt obligations rated “A-1" or its
equivalent or better by at least one NRSRO; or long-term debt obligations which are rated in a
rating category of “A” or its equivalent or better by at least one NRSRO.

No more than 40% of the portfolio may be invested in Banker’s Acceptances.

No more than 5% of the portfolio may be invested in any single issuer.

d. The maximum maturity does not exceed 180 days.

oo

13) Commercial Paper, provided that:

a. The issuer is a corporation organized and operating in the United States with assets in excess of
$500 million.
The securities are rated “A-1 or its equivalent or better by at least one NRSRO.

c. They are issued by corporations which have long-term obligations rated in a rating category of
“A” or its equivalent or better by at least one NRSRO.

d. The District may purchase no more than 10% of the outstanding commercial paper of any single
issuer.

e.  No more than 25% of the portfolio may be invested in Commercial Paper.

f.  No more than 5% of the portfolio may be invested in any single issuer.

g.  The maximum maturity does not exceed 270 days.

14) Repurchase Agreements collateralized with securities authorized under California Government Code,
maintained at a level of at least 102% of the market value of the Repurchase Agreement. There are no
limits on the dollar amount or percentage that the District may invest, provided that:

a. Securities used as collateral for Repurchase Agreements will be delivered to an acceptable third-
party custodian.

b. Repurchase Agreements are subject to a Master Repurchase Agreement between the District and
the provider of the repurchase agreement. The Master Repurchase Agreement will be
substantially in the form developed by the Securities Industry and Financial Markets Association
(SIFMA).

c.  The maximum maturity does not exceed one (1) year.
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15) Reverse Repurchase Agreements collateralized with securities authorized under California Government
Code, maintained at a level of at least 102% of the market value of the Repurchase Agreement. There are
no limits on the dollar amount or percentage that the District may invest, provided that:

a. Securities used as collateral for Repurchase Agreements will be delivered to an acceptable third-
party custodian.

b. Repurchase Agreements are subject to a Master Repurchase Agreement between the District and
the provider of the repurchase agreement. The Master Repurchase Agreement will be
substantially in the form developed by the Securities Industry and Financial Markets Association
(SIFMA).

c.  No more than 20% of the portfolio may be invested in Reverse Repurchase Agreements.

d. The maximum maturity does not exceed 92 days.

16) State of California Local Agency Investment Fund (LAIF), provided that:

a. The District may invest up to the maximum amount permitted by LAIF.

b. LAIF’s investments in instruments prohibited by or not specified in the District’s policy do not
exclude the investment in LAIF itself from the District’s list of allowable investments, provided
LAIF’s reports allow the Treasurer to adequately judge the risk inherent in LAIF’s portfolio.

17) County Pooled Investment Funds
a. There is no issuer limitation for Local Government Investment Pools
18) Local Government Investment Pools (LGIP)

a.  Other LGIPs permitted by the District.
b. There is no issuer limitation for Local Government Investment Pools

19) Joint Powers Authority Pool (JPAP)
a. Other JPAPs permitted by the District.

20) Mutual Funds and Money Market Mutual Funds that are registered with the Securities and Exchange
Commission under the Investment Company Act of 1940, provided that:

a.  Mutual Funds that invest in the securities and obligations as authorized under California
Government Code, Section 53601 (a) to (k) and (m) to (q) inclusive and that meet either of the
following criteria:

1. Attained the highest ranking or the highest letter and numerical rating provided by not

less than two (2) NRSROs; or

ii. Have retained an investment adviser registered or exempt from registration with the
Securities and Exchange Commission with not less than five years’ experience investing
in the securities and obligations authorized by California Government Code, Section
53601 and with assets under management in excess of $500 million.

iii. No more than 10% of the total portfolio may be invested in shares of any one mutual
fund.

b. Money Market Mutual Funds registered with the Securities and Exchange Commission under the
Investment Company Act of 1940 and issued by diversified management companies and meet
either of the following criteria:

i. Have attained the highest ranking or the highest letter and numerical rating provided by
not less than two (2) NRSROs; or
ii. Have retained an investment adviser registered or exempt from registration with the
Securities and Exchange Commission with not less than five years’ experience managing
money market mutual funds with assets under management in excess of $500 million.
2021 Investment Policy
Page 6



ii. No more than 20% of the total portfolio may be invested in the shares of any one
Money Market Mutual Fund.

c.  No more than 20% of the total portfolio may be invested in these securities.

PROHIBITED INVESTMENT VEHICLES AND PRACTICES

D
2)

3)

4

5)
6)

State law notwithstanding, any investments not specifically described herein are prohibited, including, but
not limited to futures and options.

In accordance with Government Code, Section 53601.6, investment in inverse floaters, range notes, or
mortgage derived interest-only strips is prohibited.

Investment in any security that could result in a zero-interest accrual if held to maturity is prohibited.
Under a provision sunsetting on January 1, 2020, securities backed by the U.S. Government that could
result in a zero- or negative-interest accrual if held to maturity are permitted.

Trading securities for the sole purpose of speculating on the future direction of interest rates is
prohibited.

Purchasing or selling securities on margin is prohibited.

The use of reverse repurchase agreements, securities lending or any other form of borrowing or leverage
is prohibited.

7) _The purchase of foreign currency denominated securities is prohibited.
#8) The purchase of a security with a forward settlement date exceeding 45 days from the time of the investment is

prohibited.

INVESTMENT POOLS/MUTUAL FUNDS

The District shall conduct a thorough investigation of any pool or mutual fund prior to making an investment,
and on a continual basis thereafter. The Treasurer shall develop a questionnaire which will answer the following
general questions:

1)

2)
3)

4

5)
0)
7)
8)

A description of eligible investment securities, and a written statement of investment policy and
objectives.

A description of interest calculations and how it is distributed, and how gains and losses are treated.
A description of how the securities are safeguarded (including the settlement processes), and how often
the securities are priced and the program audited.

A description of who may invest in the program, how often, what size deposit and withdrawal are
allowed.

A schedule for receiving statements and portfolio listings.

Are resetves, retained earnings, etc. utilized by the pool/fund?

A fee schedule, and when and how is it assessed.

Is the pool/fund eligible for bond proceeds and/or will it accept such proceeds?

California Government Code: Summary of CA Govt Code 53600-53610 (NOTE: the table below is only a
summary. Investments are subject to restrictions, limitations and exceptions described in this statute and in the
District’s investment policy.)

Authorized Investment Max Max % of | Max Single Issuer Minimum Credit

Maturity! Portfolio? Exposure? Rating Requirement?

US Treasury Obligations 5 Yearst None None None

US Agency & GSE 5 Years? None 30% None
Obligations

Supranational Obligations 5 Years 30% 10% | “AA” ratings category or

its equivalent

Municipal Securities 5 Years 30% 5% “A” ratings category or

its equivalent

Corporate Medium Term 5 Years 30% 5% “A” ratings category or

Notes its equivalent
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Asset-Backed, Mortgage- 5 Years 20% 5% | “AA” ratings categoty ot
Backed, Mortgage Pass- its equivalent
Through Securities, and
Collateralized Mortgage
Obligations
Negotiable Certificates of 5 Years 30% 5% Any amount above the
Deposit (NCDs) FDIC insured limit must
be issued by institutions
with short-term debt
obligations in the “A-1”
ratings category of its
equivalent; or long-term
obligations in the rating
category of “A”.
Federally Insured Time 5 Years 20% None | Amount must be insured
Deposits (Non-Negotiable by the FDIC
Certificates of Deposit)
Collateralized Time Deposits 5 Years 20% None None
(Non-Negotiable Certificates
of Deposit)
Certificate of Deposit 5 Years 20% None None
Placement Service (CDARS)
Collateralized Bank Deposits None None None None
Banker’s Acceptances 180 Days 40% 5% | “A-17 ratings category or
its equivalent
Commercial Paper 270 Days 25% 5% | “A-17 ratings category or
its equivalent
Repurchase Agreements 1 Year None None None
Reverse Repurchase 92 Days 20%° None None
Agreements
State of California Local None None None None
Agency Investment Fund
(LAIF)
Local Government Investment N/A None None None
Pools
County Investment Funds N/A None None None
Joint Powers Authority Pool N/A None None See note*
Mutual Funds Diversified N/A | 20% (total, with 10% “AAA” ratings category
Management Companies money funds) or its equivalent*
Money Market Mutual Funds N/A | 20% (total, with None “AAA” ratings category
mutual funds) or its equivalent*
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"Where the symbol f appears, the investment is subject to the default maturity limitation of 5 years remaining at
time of investment, unless longer maturity is authorized by Board not less than 3 months prior to investment.
2At the date of purchase.

Twenty percent (20%) 20% of the base value of the portfolio.

“Retain an investment advisor who is registered with the SEC (or exempt from registration), has assets
under management in excess of $500 million, and has at least five years' experience investing in instruments
authorized by Sections 53601 and 53635.

COLLATERALIZATION

CERTIFICATES OF DEPOSIT (CDS). The District shall require any commercial bank or savings and loan

association to deposit eligible securities with an agency of a depository approved by the State Banking
Department to secure any uninsured portion of a Non-Negotiable Certificate of Deposit. The value of eligible
securities as defined pursuant to California Government Code, Section 53651, pledged against a Certificate of

Deposit shall be equal to 150% of the face value of the CD if the securities are classified as mortgages and 110%
of the face value of the CD for all other classes of security.

COLLATERALIZATION OF BANK DEPOSITS. This is the process by which a bank or financial institution
pledges securities, or other deposits for the purpose of securing repayment of deposited funds. The District shall

require any bank or financial institution to comply with the collateralization criteria defined in California
Government Code, Section 53651.

REPURCHASE AGREEMENTS. The District requires that Repurchase Agreements be collateralized only by

securities authorized in accordance with California Government Code:

. The securities which collateralize the repurchase agreement shall be priced at Market Value, including any
Accrued Interest plus a margin. The Market Value of the securities that underlie a repurchase agreement shall be

valued at 102% or greater of the funds borrowed against those securities.
e Financial institutions shall mark the value of the collateral to market at least monthly and increase or

decrease the collateral to satisfyv the ratio requirement described above.
° The District shall receive monthly statements of collateral.
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SAFEKEEPING AND CUSTODY

All security transactions entered into by the District shall be conducted on a delivery-versus-payment (DVP)
basis. All securities purchased or acquired shall be delivered to the District by book entry, physical delivery or by
third party custodial agreement as required by California Government Code Section 53601.

DIVERSIFICATION AND RISK MANAGEMENT

The District will diversify its investments by security type and institution. It is the policy of the District to
diversify its investment portfolio. Assets shall be diversified to eliminate the risk of loss resulting from over
concentration of assets in a specific maturity, a specific issuer or a specific class of securities. Diversification
strategies shall be determined and revised periodically. In establishing specific diversification strategies, the
following general policies and constraints shall apply:

1) Portfolio maturities shall be matched versus liabilities to avoid undue concentration in a specific
maturity sector.

2) Maturities selected shall provide for stability of income and liquidity.

3) No more than 5% of the total portfolio may be deposited with or invested in securities issued by any
single issuer unless otherwise specified in this policy

Disbursement and payroll dates shall be covered through maturities investments, marketable U.S. Treasury Bills,
or other cash equivalent instruments such as money market mutual funds.

MAXIMUM MATURITIES

To the extent possible, EOCWD will match its investments with reasonably anticipated cash flow requirements.
The Treasurer shall develop a five-year cash flow forecast, which shall be updated annually. Based on this
forecast, the Treasurer shall designate, from time-to-time, the amounts to be allocated to the investment portfolio.
EOCWD monies invested in accordance with this Policy are divided into two (2) categories:

1) Liquid Operating Monies. Funds needed for current operating and capital expenditures with a maximum
final stated maturity of one hundred eighty (180) days from the date of purchase and;
2) Long-Term Operating Monies. Funds needed for longer term purposes with a maximum maturity of five
(5) years and a duration that
a. is recommended by the Treasurer in consultation with the Investment Advisory (if retained),
b. never exceeds 60 months and,
c. the average duration shall never be more than 70% of the 60-month limit.

REVIEW OF INVESTMENT PORTFOLIO

The securities held by the District must be in compliance with the Authorized and Suitable Investments section of
this policy at the time of purchase. A compliance review should be done at least annually to identify any securities
that do not comply. The Treasurer will establish procedures to report to the Board of Directors any major and
critical incidences of noncompliance identified through the review of the portfolio.

REPORTING

In accordance with California Government Code Section 53646(b)(1), the treasurer/fiscal officer shall submit to
each member of the Board a monthly investment report. The report shall include a complete description of the
portfolio, the type of investments, the issuers, maturity dates, par values and current market values of each
component of the portfolio, including funds managed for the District by third party contracted managers, if
applicable. The report will also include the source of the portfolio valuation. The report must also include a
certification that (1) all investment actions executed since the last report have been made in full compliance with
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the Policy and, (2) the District will meet its expenditure obligations for the next six months as required by
California Government Code Sections 53646(b)(2) and (3), respectively, 3) cost and accurate and complete market
value of the portfolio, 4) dollar changes in value of the portfolio for a one-percent change in interest rates., 3) the
percent of the portfolio maturing within 90 days, 5) average portfolio credit quality; 5) percent of portfolio with
credit ratings below “A” by any rating agency, and a description of such securities; and 6) time-weighted total rate
of return for the portfolio for the prior three months, twelve months, year-to-date and prior three years. The
treasuret/fiscal officer shall maintain a complete and timely record of all investment transactions. Monthly
transactions reports will be submitted by the treasurer/fiscal officer to the Board in accordance with California
Government Code Section 53607.

PERFORMANCE EVALUATION

The investment portfolio shall be designed to attain a market-average rate of return throughout budgetary and
economic cycles, taking into account the District’s risk constraints, the cash flow characteristics of the portfolio,
and state and local laws, ordinances or resolutions that restrict investments.

The Treasurer shall monitor and evaluate the portfolio’s performance relative to the chosen market benchmark(s),
which will be included in the Treasurer’s quarterly report. The Treasurer shall select an appropriate, readily
available index to use as a market benchmark.

INVESTMENT POLICY ADOPTION

The Policy shall be adopted by resolution of the Board of Directors. The Policy shall be reviewed on an annual
basis, and modifications must be approved by the Board of Directors.

2021 Investment Policy
Page 11



GLOSSARY OF INVESTMENT TERMS

Agencies. Shorthand market terminology for any obligation issued by a government-sponsored entity (GSE), or a
federally related institution. Most obligations of GSEs are not guaranteed by the full faith and credit of the
US government. Examples are:

FFCB. The Federal Farm Credit Bank System provides credit and liquidity in the agricultural industry.
FFCB issues discount notes and bonds.

FHLB. The Federal Home Loan Bank provides credit and liquidity in the housing market. FHLB issues
discount notes and bonds.

FHLMC. Like FHLB, the Federal Home Loan Mortgage Corporation provides credit and liquidity in the
housing market. FHLMC, also called “FreddieMac” issues discount notes, bonds and mortgage pass-
through securities.

FNMA. Like FHLB and FreddieMac, the Federal National Mortgage Association was established to
provide credit and liquidity in the housing market. FNMA, also known as “FannieMae,” issues discount
notes, bonds and mortgage pass-through securities.

GNMA. The Government National Mortgage Association, known as “GinnieMae,” issues mortgage pass-
through securities, which are guaranteed by the full faith and credit of the US Government.

PEFCO. The Private Export Funding Corporation assists exporters. Obligations of PEFCO are not
guaranteed by the full faith and credit of the US government.

TVA. The Tennessee Valley Authority provides flood control and power and promotes development in
portions of the Tennessee, Ohio, and Mississippi River valleys. TVA currently issues discount notes
and bonds.

Asset Backed Securities. Securities supported by pools of installment loans or leases or by pools of revolving lines
of credit.

Banker’s Acceptance. A money market instrument created to facilitate international trade transactions. It is highly
liquid and safe because the risk of the trade transaction is transferred to the bank which “accepts” the
obligation to pay the investor.

Benchmark. A comparison security or portfolio. A performance benchmark is a partial market index, which reflects
the mix of securities allowed under a specific investment policy.

Broker. A broker brings buyers and sellers together for a transaction for which the broker receives a commission.
A broker does not sell securities from his own position.

Callable. A callable security gives the issuer the option to call it from the investor prior to its maturity. The main
cause of a call is a decline in interest rates. If interest rates decline since an issuer issues securities, it will
likely call its current securities and reissue them at a lower rate of interest. Callable securities have
reinvestment risk as the investor may receive its principal back when interest rates are lower than when the
investment was initially made.

Certificate of Deposit (CD). A time deposit with a specific maturity evidenced by a certificate. Large denomination
CDs may be marketable.

Certificate of Deposit Account Registry SYSTEM (CDARS). A private placement service that allows local agencies
to purchase more than $250,000 in CDs from a single financial institution (must be a participating
institution of CDARS) while still maintaining FDIC insurance coverage. CDARS is currently the only entity
providing this service. CDARS facilitates the trading of deposits between the California institution and
other participating institutions in amounts that are less than $250,000 each, so that FDIC coverage is
maintained.

Collateral. Securities or cash pledged by a borrower to secure repayment of a loan or repurchase agreement. Also,
securities pledged by a financial institution to secure deposits of public monies.

Collateralized Mortgage Obligations (CMO). Classes of bonds that redistribute the cash flows of mortgage securities
(and whole loans) to create securities that have various levels of prepayment risk, as compared to the
underlying mortgage securities.

Commercial Paper. The short-term unsecured debt of corporations.

Coupon. The rate of return at which interest is paid on a bond.

Credit Risk. The risk that principal and/or interest on an investment will not be paid in a timely manner due to
changes in the condition of the issuer.
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Dealer. A dealer acts as a principal in security transactions, selling securities from and buying securities for his own
position.

Debenture. A bond secured only by the general credit of the issuer.

Delivery vs. Payment (DVP). A securities industry procedure whereby payment for a security must be made at the
time the security is delivered to the purchaser’s agent.

Diversification. Dividing investment funds among a variety of investments to avoid excessive exposure to any one
source of risk.

Duration. The weighted average time to maturity of a bond where the weights are the present values of the future
cash flows. Duration measures the price sensitivity of a bond to changes in interest rates. (See modified
duration).

Federal Funds Rate. The rate of interest charged by banks for short-term loans to other banks. The Federal Reserve
Bank through open-market operations establishes it.

Federal Open Market Committee. A committee of the Federal Reserve Board that establishes monetary policy and
executes it through temporary and permanent changes to the supply of bank reserves.

Leverage. Borrowing funds in order to invest in securities that have the potential to pay earnings at a rate higher
than the cost of borrowing.

Liquidity. The speed and ease with which an asset can be converted to cash.

Local Agency Investment Fund (LAIF). A voluntary investment fund open to government entities and certain non-
profit organizations in California that is managed by the State Treasurer’s Office.

Local Government Investment Pool. Investment pools that range from the State Treasurer’s Office Local Agency
Investment Fund (LAIF) to county pools, to Joint Powers Authorities (JPAs). These funds are not subject
to the same SEC rules applicable to money market mutual funds.

Make Whole Call. A type of call provision on a bond that allows the issuer to pay off the remaining debt early.
Unlike a call option, with a make whole call provision, the issuer makes a lump sum payment that equals
the net present value (NPV) of future coupon payments that will not be paid because of the call. With this
type of call, an investor is compensated, or "made whole."

Margin. The difference between the market value of a security and the loan a broker makes using that security as
collateral.

Market Risk. The risk that the value of securities will fluctuate with changes in overall market conditions or interest
rates.

Market Value. The price at which a security can be traded.

Maturity. The final date upon which the principal of a security becomes due and payable.

Medium Term Notes. Unsecured, investment-grade senior debt securities of major corporations which are sold in
relatively small amounts on either a continuous or an intermittent basis. MTNs are highly flexible debt
instruments that can be structured to respond to market opportunities or to investor preferences.

Modified Duration. The percent change in price for a 100 basis point change in yields. Modified duration is the best
single measure of a portfolio’s or security’s exposure to market risk.

Money Market. The market in which short-term debt instruments (T-bills, discount notes, commercial paper, and
banker’s acceptances) are issued and traded.

Mortgage Pass-Through Securities. A securitized participation in the interest and principal cash flows from a
specified pool of mortgages. Principal and interest payments made on the mortgages are passed through to
the holder of the security.

Municipal Securities. Securities issued by state and local agencies to finance capital and operating expenses.

Mutual Fund. An entity which pools the funds of investors and invests those funds in a set of securities which is
specifically defined in the fund’s prospectus. Mutual funds can be invested in various types of domestic
and/or international stocks, bonds, and money market instruments, as set forth in the individual fund’s
prospectus. For most large, institutional investors, the costs associated with investing in mutual funds are
higher than the investor can obtain through an individually managed portfolio.

Nationally Recognized Statistical Rating Organization (NRSRO).

A credit rating agency that the Securities and Exchange Commission in the United States uses for
regulatory purposes. Credit rating agencies provide assessments of an investment's risk. The issuers of
investments, especially debt securities, pay credit rating agencies to provide them with ratings. The three
most prominent NRSROs are Fitch, S&P, and Moody's.
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Negotiable CD. A short-term debt instrument that pays interest and is issued by a bank, savings or federal
association, state or federal credit union, or state-licensed branch of a foreign bank. Negotiable CDs ate
traded in a secondary market and are payable upon order to the bearer or initial depositor (investor).

Primary Dealer. A financial institution (1) that is a trading counterparty with the Federal Reserve in its execution of
market operations to carry out U.S. monetary policy, and (2) that participates for statistical reporting
purposes in compiling data on activity in the U.S. Government securities market.

Prudent Person (Prudent Investor) Rule. A standard of responsibility which applies to fiduciaries. In California, the
rule is stated as “Investments shall be managed with the care, skill, prudence and diligence, under the
circumstances then prevailing, that a prudent person, acting in a like capacity and familiar with such matters,
would use in the conduct of an enterprise of like character and with like aims to accomplish similar
purposes.”

Repurchase Agreement. Short-term purchases of securities with a simultaneous agreement to sell the securities back
at a higher price. From the seller’s point of view, the same transaction is a reverse repurchase agreement.

Safekeeping. A service to bank customers whereby securities are held by the bank in the customer’s name.

Supranational. A Supranational is a multi-national organization whereby member states transcend national
boundaries or interests to share in the decision making to promote economic development in the member
counttries.

Total Rate of Return. A measure of a portfolio’s performance over time. It is the internal rate of return, which
equates the beginning value of the portfolio with the ending value; it includes interest earnings, realized
and unrealized gains, and losses in the portfolio.

U.S. Treasury Obligations. Securities issued by the U.S. Treasury and backed by the full faith and credit of the
United States. Treasuries are considered to have no credit risk, and are the benchmark for interest rates on
all other securities in the US and overseas. The Treasury issues both discounted securities and fixed coupon
notes and bonds.

Treasury Bills. All securities issued with initial maturities of one year or less are issued as discounted instruments,
and are called Treasury bills. The Treasury currently issues three- and six-month T-bills at regular weekly
auctions. It also issues “cash management” bills as needed to smooth out cash flows.

Treasury Notes. All securities issued with initial maturities of two to ten years are called Treasury notes, and pay
interest semi-annually.

Treasury Bonds. All securities issued with initial maturities greater than ten years are called Treasury bonds. Like
Treasury notes, they pay interest semi-annually.

Yield to Maturity. The annualized internal rate of return on an investment which equates the expected cash flows
from the investment to its cost.
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coc YV MEMO

WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER
SUBJECT: ANNUAL WATER QUALITY REPORT
DATE JUNE 27, 2024

Background

The Federal Consumer Confidence Rule requires public water suppliers that have at least 15 service
connections or regularly serve at least 25 year-round residents to provide an annual “Consumer Confidence
Report” (CCR) to their customers. These reports are also known as the “annual water quality reports”
or “drinking water quality reports.”

While water systems are free to enhance their reports in any useful way, each report must
provide consumers with the following fundamental information about their drinking water:

o the source(s) of their drinking water;

e a brief summary of the susceptibility to contamination of the local drinking water source, based
on the source water assessments by states;

e how to get a copy of the water system's complete source water assessment;

o the level (or range of levels) of any contaminant found in local drinking water, as well as
EPA's health-based standard (maximum contaminant level) for comparison;

o the likely source of that contaminant in the local drinking water supply;

o the potential health effects of any contaminant detected in violation of an EPA health standard,
and an accounting of the system's actions to restore safe drinking water;

o the water system's compliance with other drinking water-related rules;

e an educational statement for vulnerable populations about avoiding Cryptosporidium,

e educational information on nitrate, arsenic, or lead in areas where these contaminant may be
a concern; and

e phone numbers of additional sources of information, including the water system and EPA's
Safe Drinking Water Hotline (800-426-4791).

The District’'s CCR reflects the high quality of our water; there are no contaminants that exceed any
health- based standard, and we are in compliance with all drinking water requirements.

The report will be posted on our website and emailed to those customers that have provided email
It is required to be posted by June 30",

Recommendation: Receive and file, and post as required.

Attachment(s): 2024 Water Quality Report
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WATER DISTRICT QUALITY
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Since 1990, California public water utilities have been providing
an annual Water Quality Report to their customers. This year’s
report covers calendar year 2023 drinking water quality testing
and reporting.

The East Orange County Water District (EOCWD) vigilantly
safeguards its water supply and, as in years past, the water
delivered to your home meets the quality standards required by
federal and state regulatory agencies. The U.S. Environmental
Protection Agency (USEPA) and the State Water Resources
Control Board, Division of Drinking Water (DDW) are the agencies
responsible for establishing and enforcing drinking water quality
standards.

In some cases, EOCWD goes beyond what is required by testing
for unregulated chemicals that may have known health risks but
do not have drinking water standards. For example, the Orange
County Water District (OCWD), which manages the groundwater

basin, and the Metropolitan Water District of Southern California
(MWDSC), which supplies treated imported surface water to
EOCWD, test for unregulated chemicals in our water supply.
Unregulated chemical monitoring helps USEPA and DDW
determine where certain chemicals occur and whether new
standards need to be established for those chemicals to protect
public health.

Through drinking water quality testing programs carried out by
OCWD for groundwater, MWDSC for treated surface water and
EOCWD for the water distribution system, your drinking water
is consistently monitored from source to tap for regulated
and unregulated constituents. The State allows us to monitor
for some contaminants less than once per year because the
concentrations of these contaminants do not change frequently.
Some of our data, though representative, are more than one
year old.

This report contains important information about your drinking water. Please contact East Orange County
Water District at 714-538-5815 if you need assistance translating this information.
Este informe contiene informacion muy importante sobre su agua potable. Para mas informacion 6
traduccion, favor de contactar a East Orange County Water District.
Telefono: (714) 538-5815.

( QUESTIONS ABOUT YOUR WATER? \
CONTACT US FOR ANSWERS.
For information about this report, or your water quality in general, please contact Jerry Mendzer, Operations Manager, at

(714) 538-5815. The EOCWD Board of Directors meets on the 4th Thursday of each month at 5:00 p.m. Meetings are held
at East Orange County Water District, 185 N. McPherson Road, Orange. For more information about the health effects of

\ the listed contaminants in the following tables, call the USEPA hotline at (800) 426-4791. )




THE QUALITY OF YOUR WATER
IS OUR PRIMARY CONCERN

SOURCES OF SUPPLY

Orange County’s water supplies are a blend of groundwater
managed by the OCWD and water imported from Northern
California and the Colorado River by the Municipal Water
District of Orange County (MWDOC) via MWDSC. Groundwater
comes from a natural underground aquifer that is replenished
with water from the Santa Ana River, local rainfall and imported
water. The groundwater basin covers 350 square miles and lies
beneath north and central Orange County from Irvine to the
Los Angeles County border and from Yorba Linda to the Pacific
Ocean. More than 20 cities and retail water districts draw from
the basin to provide water to homes and businesses. In south
Orange County, nearly 100 percent of the water is imported
and delivered to the cities and retail water districts, where it is
stored in above-ground reservoirs and tanks before being sent
to homes and businesses. In 2023, East Orange County Water
District supplied its customers with 100% imported surface
water.

ORANCE COUNTY'’'S
WATER FUTURE

For years, Orange County has enjoyed an abundant, seemingly
endless supply of high-quality water. However, as water demand
continues to increase statewide, we must be even more
conscientious about our water supply and maximize the
efficient use of this precious natural resource.

OCWD and MWDOC work cooperatively to evaluate new and
innovative water managementand supply development programs,
including water reuse and recycling, wetlands expansion, recharge
facility construction, ocean and brackish water desalination,
surface storage, water use efficiency programs, improved
stormwater and dry weather urban runoff recovery. These efforts
are helping to enhance long-term countywide water reliability
and water quality.

A healthy water future for Orange County rests on finding
and developing new water supplies, as well as protecting and
improving the quality of the water that we have today. Your
local and regional water agencies are committed to making
the necessary investments today in new water management
projects to ensure an abundant and high-quality water supply
for our future.

BASIC INFORMATION ABOUT
DRINKING WATER CONTAMINANTS

The sources of drinking water (both tap water and bottled
water) include rivers, lakes, streams, ponds, reservoirs, springs
and wells. As water travels over the surface of land or through
the layers of the ground it dissolves naturally occurring minerals
and, in some cases, radioactive material, and can pick up
substances resulting from the presence of animal and human
activity.

Contaminants that may be present in source water include:

& Inorganic contaminants, such as salts and metals, which
can be naturally occurring or result from urban storm runoff,
industrial or domestic wastewater discharges, oil and gas
production, mining and farming.

& Microbial contaminants, such as viruses and bacteria, which
may come from sewage treatment plants, septic systems,
agricultural livestock operations and wildlife.

& Radioactive contaminants, which can be naturally occurring
or be the result of oil and gas production or mining activities.
6 Pesticides and herbicides, which may come from a variety
of sources such as agriculture, urban stormwater runoff and
residential uses.

& Organic chemical contaminants, including synthetic and
volatile organic chemicals, which are by-products of industrial
processes and petroleum production, and can also come
from gasoline stations, urban stormwater runoff, agricultural
application and septic systems.

In order to ensure that tap water is safe to drink, USEPA and
the DDW prescribe regulations that limit the amount of certain
contaminants in water provided by public water systems.

The U.S. Food and Drug Administration regulations and California
law also establish limits for contaminants in bottled water that
must provide the same protection for public health. Drinking
water, including bottled water, may reasonably be expected
to contain at least small amounts of some contaminants. The
presence of contaminants does not necessarily indicate that
water poses a health risk.

More information about contaminants and potential health
effects can be obtained by calling the USEPA’s Safe Drinking
Water Hotline at (800) 426-4791.



FEDERAL AND STATE WATER
QUALITY REGULATIONS

WATER QUALITY ISSUES THAT COULD AFFECT YOUR HEALTH

DRINKING WATER FLUORIDATION

Fluoride has been added to U.S. drinking water supplies since
1945. Of the 50 largest cities in the U.S., 43 fluoridate their
drinking water. In December 2007, MWDSC joined a majority of
the nation’s public water suppliers in adding fluoride to drinking
water in order to prevent tooth decay. MWDSC was in compliance
with all provisions of the State’s fluoridation system requirements.
Our local groundwater is not supplemented with fluoride.
Fluoride levels in drinking water are limited under California state
regulations at a maximum dosage of 2 parts per million.

Additional information about the fluoridation of drinking water
can be found through the following sources:

U.S. Centers for Disease Control and Prevention:
1-888-CDC-INFO (1-888-232-4636)
www.cdc.gov/fluoridation/

State Water Resources Control Board,
Division of Drinking Water
www.waterboards.ca.gov/drinking_water/certlic/
drinkingwater/Fluoridation.shtm/

American Dental Association
www.ada.org/en/public-programs/advocating-for-thepublic/
fluoride-and-fluoridation/ada-fluoridation-resources

American Water Works Association:
WWW.awwa.org

ABOUT LEAD IN TAP WATER

If present, elevated levels of lead can cause serious health problems,
especially for pregnant women and young children. Lead in drinking
water is primarily from materials and components associated with
service lines and home plumbing. East Orange County Water District
is responsible for providing high quality drinking water, but cannot
control the variety of materials used in plumbing components.
When your water has been sitting for several hours, you can
minimize the potential for lead exposure by flushing your tap for 30
seconds to 2 minutes before using water for drinking or cooking. If
- you are concerned about lead in your water, you may wish to have
your water tested. Information on lead in drinking water, testing
methods, and steps you can take to minimize exposure is available
from the Safe Drinking Water Hotline, (800) 426-4791 between 9
a.m. and 5 p.m. Eastern Time (6 a.m. to 2 p.m. in California), or at:
www.epa.gov/safewater/lead.

DISINFECTANTS AND DISINFECTION
BYPRODUCTS

Disinfection of drinking water was one of the major public health
advances in the 20th century. Disinfection was a major factor in
reducing waterborne disease epidemics caused by pathogenic
bacteria and viruses, and it remains an essential part of drinking
water treatment today.

Chlorine disinfection has almost completely eliminated from
our lives the risks of microbial waterborne diseases. Chlorine
is added to your drinking water at the source of supply (ground
water well or surface water treatment plant). Enough chlorine
is added so that it does not completely dissipate through the
distribution system pipes. This “residual” chlorine helps to
prevent the growth of bacteria in the pipes that carry drinking
water from the source into your home.

However, chlorine can react with naturally occurring materials in the
water to form unintended chemical byproducts, called disinfection
byproducts (DBPs), which may pose health risks. A major challenge
is how to balance the risks from microbial pathogens and DBPs. It
is important to provide protection from these microbial pathogens
while simultaneously ensuring decreasing health risks from DBPs.
The Safe Drinking Water Act requires USEPA to develop rules to
achieve these goals.

Trihalomethanes (THMs) and Haloacetic Acids (HAAs) are the
most common and most studied DBPs found in drinking water
treated with chlorine. In 1979, the USEPA set the maximum
amount of total THMs allowed in drinking water at 100 parts per
billion as an annual running average. Effective in January 2002,
the Stage 1 Disinfectants / Disinfection Byproducts Rule lowered
the total THM maximum annual average level to 80 parts per
billion and added HAAs to the list of regulated chemicals in
drinking water. Your drinking water complies with the Stage 1
Disinfectants / Disinfection Byproducts Rule.

Stage 2 of the regulation was finalized by USEPA in 2006, which
further controls allowable levels of DBPs in drinking water without
compromising disinfection itself. A required distribution system
evaluation was completed in 2008 and a Stage 2 monitoring plan
has been approved by DDW. Full Stage 2 compliance beganin 2012.
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WATER QUALITY ISSUES THAT
COULD AFFECT YOUR HEALTH

IMMUNO-COMPROMISED PEOPLE

Some people may be more vulnerable to contaminants in drinking
water than the general population. Immuno-compromised people,
such as those with cancer who are undergoing chemotherapy,
persons who have had organ transplants, people with HIV/AIDS or
other immune system disorders, some elderly persons and infants
can be particularly at risk from infections. These people should seek
advice about drinking water from their health care providers.

CHLORAMINES

EOCWD imports water from MWDSC and produces water using
chloramines, a combination of chlorine and ammonia, as its
drinking water disinfectant. Chloramines are effective killers
of bacteria and other microorganisms that may cause disease.
Chloramines form fewer disinfection byproducts and have
no odor when used properly. People who use kidney dialysis
machines may want to take special precautions and consult
their physician for the appropriate type of water treatment.
Customers who maintain fish ponds, tanks or aquaria should
also make necessary adjustments in water quality treatment, as
these disinfectants are toxic to fish.

For further information or if you have any questions about
chloramines please visit our website, www.eocwd.com, or call
(714) 538-5815.

CRYPTOSPORIDIUM

Cryptosporidium is a microscopic organism that, when ingested,
can cause diarrhea, fever, and other gastrointestinal symptoms.
The organism comes from animal and/or human wastes and
may be in surface water. MWDSC tested their source water and
treated surface water for Cryptosporidium in 2023 but did not
detect it. If it ever is detected, Cryptosporidium is eliminated
by an effective treatment combination including sedimentation,
filtration and disinfection.

The USEPA and the federal Centers for Disease Control guide-
lines on appropriate means to lessen the risk of infection
by Cryptosporidium and other microbial contaminants are
available from USEPA’s Safe Drinking Water Hotline at (800)
426-4791 between 10 a.m. and 4 p.m. Eastern Time (7 a.m. to
1 p.m. in California).

SOURCEWATER
ASSESSMENTS

CROUNDWATER ASSESSMENT

An assessment of the drinking water sources
for EOCWD was completed in December 2002.
The ground water sources are considered most
vulnerable to the following activities associated with
nitrates detected in the water supply: historic waste
dumps/landfills, and past agricultural activities
and application of fertilizers. The groundwater
sources are considered most vulnerable to the
following activities not associated with detected
contaminants: dry cleaners and gas stations.

A copy of the complete assessment is available at
SWRCB, Division of Drinking Water, 2 MacArthur
Place, Suite 150, Santa Ana CA 92707. You may
request a summary of the assessment by contacting
Jerry Mendzer at EOCWD, (714) 538-5815.

IMPORTED (MWDSC) WATER ASSESSMENT

Every five years, MWDSC is required by DDW
to examine possible sources of drinking water
contamination in its State Water Project and
Colorado River source waters.

The most recent watershed sanitary surveys for
MWDSC’s source waters are the Colorado River
Watershed Sanitary Survey — 2020 Update, and the
State Water Project Watershed Sanitary Survey —
2021 Update.

Water from the Colorado River is considered to be
most vulnerable to contamination from recreation,
urban/ stormwater runoff, increasing urbanization
in the watershed, and wastewater. Water supplies
from Northern California’s State Water Project are
most vulnerable to contamination from urban/
stormwater runoff, wildlife, agriculture, recreation,
and wastewater.

USEPA also requires MWDSC to complete one Source
Water Assessment (SWA) that utilizes information
collected in the watershed sanitary surveys. MWDSC
completed its SWA in December 2002. The SWA is
used to evaluate the vulnerability of water sources
to contamination and helps determine whether
more protective measures are needed.

A copy of the most recent summary of either
Watershed Sanitary Survey or the SWA can be
obtained by calling MWDSC at (800) CALL-MWD

\(225—5693).
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UNDERSTANDING THIS WATER QUALITY
REPORT AND ACCOMPANYINGC CHARTS

WHAT ARE WATER QUALITY
STANDARDS?

Drinking water standards established by USEPA and DDW set lim-
its for substances that may affect consumer health or aesthetic
qualities of drinking water. The chart in this report shows the fol-
lowing types of water quality standards:

& Maximum Contaminant Level (MCL): The highest level of a
contaminant that is allowed in drinking water. Primary MCLs
are set as close to the PHGs (or MCLGs) as is economically and
technologically feasible.

6 Maximum Residual Disinfectant Level (MRDL): The highest
level of a disinfectant allowed in drinking water. There is con-
vincing evidence that addition of a disinfectant is necessary
for control of microbial contaminants.

6 Secondary MCLs are set to protect the odor, taste, and ap-
pearance of drinking water.

6 Primary Drinking Water Standard: MCLs for contaminants
that affect health along with their monitoring and reporting
requirements and water treatment requirements.

6 Regulatory Action Level (AL): The concentration of a contami-

nant, which, if exceeded, triggers treatment or other require-
ments that a water system must follow.

‘ HOW ARE CONTAMINANTS
' MEASURED?

Water is sampled and tested throughout the year. Contami-
nants are measured in:

& parts per million (ppm) or milligrams per liter (mg/L)

& parts per billion (ppb) or micrograms per liter (ug/L)

& parts per trillion (ppt) or nanograms per liter (ng/L)

WHAT IS A WATER QUALITY COAL?

In addition to mandatory water quality standards, USEPA and
DDW have set voluntary water quality goals for some contami-
nants. Water quality goals are often set at such low levels that
they are not achievable in practice and are not directly mea-
surable. Nevertheless, these goals provide useful guide posts
and direction for water management practices. The chart in this
report includes three types of water quality goals:

& Maximum Contaminant Level Goal (MCLG): The level of a
contaminant in drinking water below which there is no known

‘ or expected risk to health. MCLGs are set by USEPA.
& Maximum Residual Disinfectant Level Goal (MRDLG): The
level of a drinking water disinfectant below which there is no
known or expected risk to health. MRDLGs do not reflect the

benefits of the use of disinfectants to control microbial con-

T il ”W e

taminants.

& Public Health Goal (PHG): The level of a contaminant in drink-
- ing water below which there is no known or expected risk to

health. PHGs are set by the California Environmental Protec-
tion Agency.



2023 EAST ORANCE COUNTY WATER DISTRICT DRINKING WATER QUALITY
METROPOLITAN WATER DISTRICT TREATED SURFACE WATER

PHC Average Range of MCL

Chemical Typical Source of Chemical

(MCLC) Amount Detections Violation?

Radiologicals - Tested in 2023

Gross Alpha Particle Activity (pCi/L) 15 (0) ND ND-5 No Erosion of Natural Deposits
Gross Beta Particle Activity (pCi/L) 50 (0) ND ND-6 No Decay of Natural and Man-made Deposits
Uranium (pCi/L) 20 0.43 1 ND-3 No Erosion of Natural Deposits

Inorganic Chemicals - Tested in 2023

Aluminum (ppm) 1 0.6 0.105 ND-0.07 No Treatment Process Residue, Natural Deposits
Bromate (ppb) 10 0.1 ND ND-6.3 No Byproduct of Drinking Water Ozonation
Fluoride (ppm) 2 1 0.7 0.6-0.8 No Water Additive for Dental Health

Nitrate (as Nitrogen) (ppm) 10 10 0.7 0.7 No Fertilizers, Septic Tanks

Secondary Standards* - Tested in 2023

Aluminum (ppb) 200* 600 105 ND-70 No Treatment Process Residue, Natural Deposits
Chloride (ppm) 500* n/a 66 42-91 No Runoff or Leaching from Natural Deposits
Color (color units) 15% n/a 2 1-2 No Naturally-occurring Organic Materials
Odor (threshold odor number) 3* n/a 2 2 No Naturally-occurring Organic Materials
Specific Conductance (umho/cm) 1,600% n/a 642 424 -859 No Substances that Form lons in Water
Sulfate (ppm) 500% n/a 122 70-175 No Runoff or Leaching of Natural Deposits
Total Dissolved Solids (ppm) 1,000% n/a 394 253-534 No Runoff or Leaching of Natural Deposits
Unregulated Chemicals - Tested in 2023

Alkalinity, total as CaC03 (ppm) Not Regulated n/a 84 66-102 n/a Runoff or Leaching from Natural Deposits
Boron (ppm) NL=1 n/a 0.13 0.13 n/a Runoff or Leaching from Natural Deposits
(alcium (ppm) Not Regulated n/a 38 25-52 n/a Runoff or Leaching from Natural Deposits
Hardness, total as CaC03 (ppm) Not Regulated n/a 160 99-220 n/a Runoff or Leaching from Natural Deposits
Hardness, total (grains/gallon) Not Regulated n/a 9.4 58-13 n/a Runoff or Leaching from Natural Deposits
Lithium (ppb) Not Regulated n/a 15 ND-30 n/a Various Natural and Man-made Sources
Magnesium (ppm) Not Regulated n/a 15 9.6-21 n/a Runoff or Leaching from Natural Deposits
pH (pH units) Not Regulated n/a 8.5 8.5 n/a Hydrogen lon Concentration

Potassium (ppm) Not Regulated n/a 3.4 26-43 n/a Runoff or Leaching from Natural Deposits
Sodium (ppm) Not Regulated n/a 69 47-91 n/a Runoff or Leaching from Natural Deposits
Total Organic Carbon (ppm) T n/a 24 21-3 n/a Various Natural and Man-made Sources

ppb = parts per billion; ppm = parts per million; pCi/L = picoCuries per liter; pmho/cm = micromhos per centimeter; ND = not detected;
MCL = Maximum Contaminant Level; (MCLG) = federal MCL Goal; PHG = California Public Health Goal

NL = Notification Level; n/a = not applicable; TT = treatment technique * Chemical is regulated by a secondary standard.



2023 EAST ORANCE COUNTY WATER DISTRICT DRINKING WATER QUALITY
METROPOLITAN WATER DISTRICT TREATED SURFACE WATER (CONTINUED)

Turbidity - combined filter effluent Treatment Turbidity T Typical Source of Contaminant
Metropolitan Water District Diemer Filtration Plant Technique Measurements Violation? YP

1) Highest single turbidity measurement (NTU) 0.3 0.08 No Soil Runoff

2) Percentage of samples less than or equal to 0.3 NTU 95% 100% No Soil Runoff

Turbidity is a measure of the cloudiness of the water, an indication of particulate matter, some of which might include harmful
microorganisms.

Low turbidity in Metropolitan’s treated water is a good indicator of effective filtration. Filtration is called a “treatment technique” (TT).

A treatment technique is a required process intended to reduce the level of chemicals in drinking water that are difficult and sometimes
impossible to measure directly.

NTU = nephelometric turbidity units

2023 EAST ORANGE COUNTY WATER DISTRICT DISTRIBUTION SYSTEM WATER QUALITY

Disinfection MCL Average Range of MCL Typical Source of
Byproducts (MRDL/MRDLC) Amount Detections Violation? Contaminant

Total Trihalomethanes (ppb) 80 47 32-65 No Byproducts of Chlorine Disinfection
Haloacetic Acids (ppb) 60 23 5.6-39 No Byproducts of Chlorine Disinfection
Chlorine Residual (ppm) (4/4) 2 1-24 No Disinfectant Added for Treatment
Aesthetic Quality

Turbidity (ntu) 5* ND ND-0.2 No Erosion of Natural Deposits

Two locations in the distribution system are tested quarterly for total trihalomethanes and haloacetic acids; one location is tested
monthly for color, odor and turbidity. Odor was not detected in 2023.

MRDL = Maximum Residual Disinfectant Level; MRDLG = Maximum Residual Disinfectant Level Goal;
*Contaminant is regulated by a secondary standard to maintain aesthetic qualities (taste, odor, color).

LEAD AND COPPER ACTION LEVELS AT RESIDENTIAL TAPS

Action Public 90th Percentile Sites Exceeding AL / AL Typical Source of
Level (AL) Health Coal Value Number of Sites Violation? Contaminant
Lead (pph) 15 0.2 ND 0/20 No Corrosion of Household Plumbing
Copper (ppm) 13 0.3 0.087 0/20 No Corrosion of Household Plumbing

Twenty residences were tested for lead and copper at-the-tap during 2021. Lead was not detected in any sample. Copper was
detected in 3 samples but none exceeded the action level.

The regulatory action level is the concentration of lead or copper which, if exceeded in more than ten percent of the homes tested,
triggers treatment or other requirements that a water system must follow.



YOUR DRINKING WATER REMAINS
SAFE AND RELIABLE

EOCWD ADDRESSES PFAS TO ENSURE
FULL COMPLIANCE WITH WATER
QUALITY STANDARDS

EOCWD provides safe, reliable and high-quality drinking water
meeting all state and federal standards to customers in our service
area. Because we value the trust you and your family place in us as
your water provider, we are addressing PFAS in our groundwater
supply system.

PFAS are chemicals prevalent in the environment that were once
commonly used in many consumer products including carpets,
clothing, furniture fabrics, paper food packaging, water/stain/grease
resistant materials and fire-fighting foam used at airfields. In 2019,
the California State Water Resources Control Board’s Division of
Drinking Water (DDW) required testing by select water agencies
across the state for PFAS compounds in groundwater wells.

Wells utilized by EOCWD tested positive for PFAS compounds
which exceeded the notification levels established by DDW of 6.5
ppt (parts per trillion) for Perfluoro octane sulfonic acid (PFOS)
and 5.1 ppt for Perfluoro octanoic acid (PFOA). Please note that
response levels of 10 ppt for PFOA and 40 ppt for PFOS were set by
DDW. Assembly Bill 756 requires wells with detections above the
response level to be taken out of service or public notification.

In response to the above detections, EOCWD discontinued
use of groundwater wells in May, 2019. Since that time, no
groundwater from EOCWD wells has been served to customers.
Our team also immediately began work on treatment options
so that we can again utilize our groundwater supply. We are
currently in the construction phase of a treatment system which
is expected to come online in mid 2024.

Additional information on PFAS may be found on the California
Water Board’s Division of Drinking Water website, www.waterboards.

ca.gov/pfas/

Further information about updated regulation standards can
be found in a release issued by the California Water Boards at,
www.waterboards.ca.gov/press_room/press_releases/2020/
pr02062020_pfoa_pfos_response_levels.pdf

View Orange County Water District’s resource page concerning
PFAS at, www.ocwd.com/what-we-do/water-quality/pfoapfos/

The Federal EPAalso recently announced plans to furtheraddress
PFAS at the national level. More information is available on
their website at, www.epa.gov/newsreleases/ epa-announces-
proposed-decision-regulate-pfoa-and-pfos-drinking-water

East Orange County Water District Treatment Facility
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WHERE CAN YOU LEARN MORE?

There’s a wealth of information on the internet about
Drinking Water Quality and water issues in general. Some
good sites to begin your own research are:

Metropolitan Water District of Southern California:
www.mwdh20.com
California Department of Water Resources:
www.water.ca.gov
The Water Education Foundation:
www.watereducation.org

To learn more about Water Conservation &
Rebate Information:
www.bewaterwise.com ® www.ocwatersmart.com

And to see the Aqueducts in action,
check out these two videos:

Wings Over the State Water Project:
www.youtube.com/watch?v=8A1v1Rr2neU

Wings Over the Colorado Aqueduct:
www.youtube.com/watch?v=_orUhyA_1q8



WHERE DOES OUR WATER COME FROM?
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HOW DOES IT CET TO US?
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Managed by the Metropolitan
Water District of Southern
California, the Colorado River
Aqueduct begins near Parker
Dam on the Colorado River.
There, the Gene Pumping
Station lifts the water over
300 feet, and it begins its 242-
mile journey to Lake Mathews,
just outside the city of Corona.
Along the way, the water
passes through two reservoirs,
five pumping stations, 62
miles of canals, and 176 miles
of tunnels, buried conduit and
siphons. All told, the water

is lifted four times, a total of
more than 1,300 feet.

After its journey across the

Mojave Desert, the water descends into the Coachella

Valley and through the San Gorgonio Pass. Near Cabazon, the
aqueduct flows underground, passing beneath the San Jacinto
Mountains and continuing until it reaches its terminus at Lake ]
Mathews. From there, 156 miles of distribution lines, along with eight '@ SAN
more tunnels, delivers the water throughout Southern California. '
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Have you ever wondered where your water comes from? Here in the East
Orange County Water District, our water is drawn from local groundwater
supplies then blended with water imported from both Northern California and

Shasta the Colorado River.

Water from Northern California travels to us through a complex delivery system
known as the California State Water Project. Designed and built in the 1960s,
the State Water Project is one of the largest public water and power utilities in
the world, providing drinking water for more than 25 million people statewide.

v

Managed by the California Department of Water Resources, the project
stretches over 700 miles, from Lake Oroville in the north to Lake Perris in the
south. Water stored in Lake Oroville, Folsom Lake, and other tributaries, and fed
by snow melt from the Sierra Mountains, flows into the Sacramento and San
Joaquin rivers, and from there into reservoirs in the Bay-Delta region.

Lake
Oroville

Feather X . X . . .
River ‘ From the Bay-Delta, giant pumps lift the water into the 444-mile-long California
- Aqueduct, there to flow southward to cities and farms in central and
Southern California. Composed mainly of concrete-lined canals, the
Aqueduct also includes over 20 miles of tunnels, more than 130

Folsom
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.

'/' . ¢ New miles of pipelines, and 27 miles of siphons. Along the way, the
> ] } Hogan water is pumped 2,882 feet over the Tehachapi Mountains.
\ Reservoir
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Bay-Delta
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River

The Edmonston Pumping Plant alone lifts millions of
gallons a day up 1,926 feet, the highest single water
lift in the world.

Is it any wonder the State Water Project is
the largest single consumer of power in
the State of California?
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FNAAJ EAST ORANCE COUNTY
EGCWE WATER DISTRICT

HOMETOWN SERVICE.
FISCAL DISCIPLINE.
DIRECT ACCOUNTABILITY.

East Orange County Water District (EOCWD) was founded in 1961 under the
principles of local community service and fiscal discipline, which it maintains
to this day. With all five water district Directors living locally in East Orange
and North Tustin, this small local water district understands the needs of our
local community. EOCWD prides itself on providing high-quality, reliable water
to you and your neighbors at a fair price. Our field staff, like our directors, live
in the community in which they work. We're your neighbors and you can rely
on us to be responsive to you your needs and responsible with your hard-
earned ratepayer dollars. We strive to make our operations transparent and
have dedicated a section of this website to making it easier for our customers
to understand our budget and financial reports and track the actions of the
Board of Directors.

If you have any questions or need any assistance with your water use efficiency,
don’t hesitate to give us a call—we answer the phone personally, no automated
electronic phone system during business hours. East Orange County Water
District may not be the biggest public water agency in the County, but we're
working to be the best.
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WATER DISTRICT
TO: BOARD OF DIRECTORS
FROM: GENERAL MANAGER
SUBJECT: SURPLUS EQUIPMENT
DATE JUNE 27, 2024

Background

Staff has identified item(s) that:
1) are used and have reached the end of their usable life and/or
2) are corroded and unusable and/or
3) are part of an old parts inventory that contained lead and is now unusable and/or
4) are scrap material and/or
5) are obsolete or unneeded

Item 1 — 2019 Ford Fusion
Mileage: 34,728
Lic #1450489
Reason for replacement: In July 2023 the district received a safety recall notice on the Battery Energy
Control Module. To this date, the remedy is not available and the vehicle is not drivable.

Iltem 2 — Attached Exhibit A

Per District policy, these items are to be declared surplus by the Board and that staff be directed to
dispose of this material in an environmentally sound manner that will yield the most salvage value to the
District. With regards to items that can be sold for reuse or scrap metal value, staff will either advertise the
fair market value in a local reselling publication or obtain bids for the salvage value from three local metals
salvage companies and award the scrap to the highest bid. For anything that is not recyclable, it will be
disposed of properly through our trash disposal company or donated to Goodwill or a similar not-for-profit
organization. All vehicles/mobile equipment will be auctioned off by The Auction Company, Perris,
California at their next auction. Any revenues obtained from the sale of this equipment will be deposited
into the Miscellaneous Income account.

Recommendation

Declare the items surplus and direct staff to dispose of the items per District policy.

Attachment(s): Surplus Equipment List





















































































































https://abgt.assembly.ca.gov/system/files/2024-05/summary-of-joint-legislative-budget-plan.pdf






https://www.congress.gov/bill/118th-congress/house-bill/4866?q=%7B%22search%22%3A%22h.r.+4866%22%7D&s=1&r=6



https://www.congress.gov/bill/118th-congress/house-bill/7525?q=%7B%22search%22%3A%22h.r.+7525%22%7D&s=1&r=6
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